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JANICE K. BREWER MICHAFEL TRAILOR
Governor Director
STATE OF ARIZONA
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June 28, 2011

Louis Kislin

U.S. Department of Housing and Urban Development
Community Planning and Development

One North Central Avenue, Suite 600

Phoenix, AZ 85004

RE: Amended Second Year Annual Action Plan

Dear Mr. Kislin:

The Arizona Department of Housing is pleased to present its Amended Second
Year Annual Action Plan (Plan). This Plan complies with Title 24, Part 91,

Subpart D, Section 91.320 Action Plan.

Should you have any questions about this Plan, please call me directly, or contact
Cindy Coen, Assistant Deputy Director, Programs, at (602) 771-1010.

Sincerely,

Michael Trailor
Director

Cc: Cindy Coen
Assistant Deputy Director, Programs

Enclosures




OMB Number: 4040-0004
Expiration Date: (1/31/2009

Application for Federal Assistance SF-424

Version 02

*1. Type of Submission: *2. Type of Application  + |f Revision, select appropriate letter(s)
O Preapplication New
& Application ] Continuation "Other (Specify)

[ Changed/Corrected Application | [] Revision

3. Date Received: 4. Applicant |dentifier:

5a. Federal Entity Identifier: *bb. Federal Award Identifier:
UOG Code AZ49999

State Use Only:

6. Date Received by State: 7. State Application Identifier:

8. APPLICANT INFORMATION:

*a. Legal Name: State of Arizona

*b. Employer/Taxpayer ldentification Number (EIN/TIN): *¢. Organizational DUNS:

86-6004791 086704488
d. Address:
*Street 1: 1110 W. Washington
Street 2: Suite 310
*City: Phoenix
County: Maricopa
*State: Arizona
Province:
*Country: u.S.
*Zip / Postal Code 85007

e. Organizational Unit:

Department Name: Division Name:
Arizona Department of Housing

f. Name and contact information of person to be contacted on matters involving this application:

Prefix: Ms. *First Name: Cindy
Middle Name:

*Last Name: Coen

Suffix:

Title: Assistant Deputy Director of Programs

Organizational Affiliation:
Arizona Department of Housing

*Telephone Number: 802-771-1010 Fax Number: 602-771-1002

*Email: Cindy.Coen@azhousing.gov




OMB Number: 4040-0004
Expiration Date: 01/31/2006

Application for Federal Assistance SF-424 Version 02

*9. Type of Applicant 1: Select Applicant Type:
A.State Government
Type of Applicant 2! Select Applicant Type:

Type of Applicant 3;: Select Applicant Type:

*Other (Specify)

*10 Name of Federal Agency:
U.S. Department of HUD, CPD

11. Catalog of Federal Domestic Assistance Number:

14.239

CFDA Title:
Home Investment Partnership Program

*12 Funding Opportunity Number:

*Title:

13. Competition Identification Number:

Title;

14. Areas Affected by Project (Cities, Counties, States, etc.):

All Cities, Towns and Counties in the State of Arizona

*15. Descriptive Title of Applicant’s Project:

HOME Program




OMB Number: 4040-0004
Expiration Date: 01/31/2009

Application for Federal Assistance SF-424 Version 02

16. Congressional Districts Of:

*a. Applicant; AZ-001, AZ-002, AZ-003, AZ-004, AZ-005, AZ-0008, AZ-007, AZ-008
*b. Program/Project: AZ-001, AZ-002, AZ-003, AZ-003, AZ-004, AZ-005, AZ-006, AZ-007, AZ-008

17. Proposed Project:
*a. Start Date: *h. End Date:

18. Estimated Funding ($):

*a. Federal 7,677,842
*b. Applicant

*c. State

*d. Local

*a. Other
*f. Program Income

*g. TOTAL 7,677,842

*419. Is Application Subject to Review By State Under Executive Order 12372 Process?

"] a. This application was made available to the State under the Executive Order 12372 Process for reviewon
(] b. Program is subject to E.O. 12372 but has not been selected by the State for review.

B c. Program is not covered by E. O. 12372

*20. Is the Applicant Delinquent On Any Federal Debt? ([f “Yes”, provide explanation.)
[} Yes K No

21. *By signing this application, | certify (1) to the statements contained in the list of certifications** and (2) that the statements
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances** and agree to comply
with any resulting terms if | accept an award. 1 am aware that any false, fictitious, or fraudulent statements or claims may subject
me to criminal, civil, or administrative penalties. (U. S. Code, Title 218, Section 1001)

O * | AGREE

“* The list of certifications and assurances, or an internet site where you may obtain this list, is contained in the announcement or
agency specific instructions

Authorized Representative:

Prefix: Mr. *First Name: Michael
Middle Name:

*Last Name: Trailar

Suffix:

*Title: Director

*Telephone Number: 602-771-1000 Fax Number: 602-771-1002

* Email: Michael. Trailor@azhousing.gov

*Signature of Authorized Representatlm&/ﬁ *Date Signed: 4;/77/ 2a//
7

Authorized for Local Reproduction Standard Form 424 (Revised 10/2005)
Prescribed by OMB Circular A-102




OMB Number: 4040-0004
Expiratien Date: 01/31/2009

Application for Federal Assistance SF-424 Version 02

*Applicant Federal Debt Delinquency Explanation
The following should contain an explanation if the Applicant organization is delinquent of any Federal Debt.
NOT APPLICABLE




OMB Number: 4040-0004
Expiration Date: G1/31/2009

Application for Federal Assistance SF-424

Version 02

“1. Type of Submission: ' *2. Type of Application  * {f Revision, select appropriate letter(s)
[1 Preapplication B New
B Application [] Continuation “Other (Specify)

[l Changed/Corrected Application | [] Revision

3. Date Received: 4. Applicant |dentifier:

5a. Federal Entity Identifier: *5b. Federal Award |dentifier:
UOG Code AZ49999

State Use Only:

6. Date Received by State: 7. State Application Identifier:

8. APPLICANT INFORMATION:

*a. Legal Name: State of Arizona

*b. Employer/Taxpavyer Identification Number {(EIN/TIN): *¢. Organizational DUNS:
86-6004791 086704488
d. Address:
*Street 1: 1110 W. Washington
Street 2: Suite 310
*City: Phoenix
County: Maricopa
*State: Arizona
Province:
*Country: u.s.
*Zip / Postal Code 85007

e. Organizational Unit:

Department Name: Division Name:
Arizona Department of Housing

f. Name and contact information of person to be contacted on matters involving this application:

Prefix: Ms. *First Name: Cindy
Middle Name:

*Last Name: Coen

Suffix:

Title: Assistant Deputy Director of Programs

Organizational Affiliation:
Arizona Department of Housing

*Telephone Number: 602-771-1010 Fax Number: 602-771-1002

*Email:  Cindy.Coen@azhousing.gov




OMB Number: 4040-0004
Expiration Date: 01/31/2009

Application for Federal Assistance SF-424

Version 02

*9. Type of Applicant 1: Select Applicant Type:
A.State Government
Type of Applicant 2: Select Applicant Type:

Type of Applicant 3: Select Applicant Type:

“Other (Specify)

*0 Name of Federal Agency:
U.S. Department of HUD, CPD

11. Catalog of Federal Domestic Assistance Number:

14.218

CFDA Title:
Community Development Block Grant, State Program

*12 Funding Opportunity Numbei:

*Title:

13. Competition Identification Numbetr:

Title:

14. Areas Affected by Project (Cities, Counties, States, etc.):

Non-entitiement Cities, Towns and Counties in the State of Arizona

*15. Descriptive Title of Applicant’s Project:

Community Development Block Grant Program




OMB Number: 4040-0004
Expiration Date: 01/31/2009

Application for Federal Assistance SF-424 Version 02

16. Congressional Districts Of:

*a. Applicant: AZ-001, AZ-002, AZ-003, AZ-004, AZ-005, AZ-0006, AZ-007, AZ-008
*b. Program/Project: AZ-001, AZ-002, AZ-003, AZ-003, AZ-004, AZ-005, AZ-006, AZ-007, AZ-008

17. Proposed Project:
*a. Start Date: *b. End Date:

18. Estimated Funding ($):

%

a. Federal 11,109,245
*b. Applicant

c. State

“d. Local

“g. Other
*f. Program Income

*g. TOTAL 11,109,245

*

*19. Is Application Subject to Review By State Under Executive Order 12372 Process?

[] a. This application was made avaitable to the State under the Executive Order 12372 Process for reviewon
[1 b. Pregram is subject to E.O. 12372 but has not been selected by the State for review.

¢. Program is not covered by E. O. 12372

*20. Is the Applicant Delinquent On Any Federal Debt? (If “Yes”, provide explanation.)
] Yes B No

21. *By signing this application, | certify (1) to the statements contained in the list of certifications™ and (2) that the statements
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances™ and agree to comply
with any resulting terms if | accept an award. | am aware that any false, fictitious, or fraudulent statements or claims may subject
me to criminal, civil, or administrative penalties. (U. S. Cede, Title 218, Section 1001)

1 ** 1 AGREE

** The list of certifications and assurances, or an intemet site where you may obtain this list, is contained in the announcement or
agency specific instructions

Authorized Representative:

Prefix: Mr. *First Name: Michael
Middle Name:

*Last Name: Trailor

Suffix:

*Title: Director

*Telephone Number: 602-771-1000 Fax Number. 602-771-1002

* Email: Michael. Trailor@azhousing.gov

*Signature of Authorized Representdﬁ%é M *Date Signed: ¢ /Z 7 /Zﬂ/ 4
7 7

Authorized for Local Reproduction %/ Standard Form 424 (Revised 10/2005)
Prescribed by OMB Circular A-102




COMB Number: 4040-0004
Expiration Dats; 01/31/2009

Application for Federal Assistance SF-424

Version 02

*Applicant Federal Debt Delinquency Explanation
The following should contain an explanation if the Applicant orgahization is delinquent of any Federal Debt.
NOT APPLICABLE




OMB Number: 4040-0004
Expiration Date: 01/31/2009

Application for Federal Assistance SF-424

Version 02

*1. Type of Submission: *2. Type of Application  * |f Revision, select appropriate letter(s)
[] Preapplication ™ New
Application [] Continuation *Other (Specify)

[ Changed/Carrected Application | [] Revision

3. Date Received: 4. Applicant Identifier:

5a. Federal Entity Identifier: *5b. Federal Award |dentifier;
UOG Code AZ49999

State Use Only:

6. Date Received by State: 7. State Application Identifier:

8. APPLICANT INFORMATION:

*a. Legal Name: State of Arizona

*b. Employer/Taxpayer |dentification Number (EIN/TIN}: *c. Organizational DUNS:
86-6004791 086704488
d. Address:
*Street 1: 1110 W. Washington
Street 2: Suite 310
*City: Phoenix
County: Maricopa
*State: Arizona
Province:
*Country: U.S.
*Zip / Postal Code 85007

e. Organizational Unit:

Department Name: Division Name:
Arizona Department of Housing

f. Name and contact information of person to be contacted on matters involving this application:

Prefix: Ms, *First Name: Cindy
Middle Name:

*Last Name: Coen

Suffix:

Title: Assistant Deputy Director of Programs

Organizational Affiliation:
Arizona Department of Housing

*Telephone Number: 602-771-1010 Fax Number: 602-771-1002

*Email: Cindy.Coen@azhousing.gov




OMB Number: 4040-0004

Expiration Date; 01/31/2009

Application for Federal Assistance SF-424

Version 02

*9, Type of Applicant 1: Select Applicant Type:
A.State Government
Type of Applicant 2: Select Applicant Type:

Type of Applicant 3: Select Applicant Type:

*Other (Specify)

*10 Name of Fedaeral Agency:
U.S. Department of HUD, CPD

11. Catalog of Federal Domestic Assistance Number:

14.241

CFDA Title:
Housing Opportunities for People With Aids

*12 Funding Opportunity Number:

*Title:

13. Competition Identification Number:

Title:

14. Areas Affected by Project (Cities, Counties, States, etc.):

Al Cities, Towns and Counties in the State of Arizona exclucing those in Maricopa and Pima Counties.

*15. Descriptive Title of Applicant’s Project:

HOPWA Program




OMB Number: 4046-0004
Expiration Date: 01/31/2009

Application for Federal Assistance SF-424 Version 02

16. Congressional Districts Of:

*a. Applicant: AZ-001, AZ-002, AZ-003, AZ-004, AZ-005, AZ-0006, AZ-007, AZ-008
*b. Program/Project: AZ-001, AZ-002, AZ-003, AZ-003, AZ-004, AZ-005, AZ-008, AZ-007, AZ-008

17. Proposed Project:
*a. Start Date: *b. End Date:

18. Estimated Funding ($):

*a. Federal 223,148

*b. Applicant

*c. State
*d. Local
*g. Other
*f. Program Income
*g. TOTAL 223,148

*19. Is Application Subject to Review By State Under Executive Order 12372 Process?

[} a. This application was made available to the State under the Executive Order 12372 Process for review on
] b. Program is subject to E.O. 12372 but has not been selected by the State for review.

[ c. Program is not covered by E. O. 12372

*20. Is the Applicant Delinquent On Any Federal Debt? (If “Yes”, provide explanation.)
[ Yes X No

21. "By signing this application, | certify (1) to the statements contained in the list of certifications** and (2) that the statements
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances™ and agree to comply
with any resuiting terms if [ accept an award. 1 am aware that any false, fictitious, or fraudulent statements or claims may subject
me to criminal, civil, or administrative penalties. (U. S. Code, Title 218, Section 1001)

L] 1 AGREE

** The list of certifications and assurances, or an internet site where you may obtain this list, is contained in the announcement or
agency specific instructions

Authorized Representative:

Prefix: Mr. *First Name: Michael
Middle Name:

*Last Name: Trailor

Suffix:

*Title: Director

*Telephone Number: 602-771-1000 Fax Number: 602-771-1002

* Email: Michael . Trailor@azhousing.gov

#Signature of Authorized Representative: G/W Mh *Date Signed: é/z ?/Zd//

Authorized for Local Reproduction Standard Form 424 (Revised 10/2005)
Prescribed by OMB Circular A-102



OMB Number: 4040-0004
Expiration Date: 01/31/2009

Application for Federal Assistance SF-424 Version 02

*Applicant Federal Debt Delinquency Explanation
The following should contain an explanation if the Applicant organization is delinquent of any Federal Debt.
NOT APPLICABLE




APPLICATION FOR OMB Approved No. 3076-0006 Version 7/03

FEDERAL ASSISTANCE 2. DATE SUBMITTED Applicant Identifier
1. TYPE OF SUBMISSION: 3. DATE RECEIVED BY STATE State Application |dentifier

Application Pre-application

It construction F construction 4. DATE RECEIVED BY FEDERAL AGENCY |Federal Identifier
Non-Construction £} Non-Construction

5. APPLICANT INFORMATION

Legal Name: Crganizational Unit:

. . ) Department:

Arizona Department of Ecenomic Security Div‘?sion of Aging and Adult Servicas

Organizational DUNS: Division: | i

136730434 Community Services

Address: Name and telephone number of person to be contacted on matters
Street: involving this application {give area code)

1789 West Jefferson Street, Site Code 0862 Prefix: First Name:

Ms Donna

City: Middle Name

Phoenix N K.

County: L ast Name

Maricopa Bleyle

State: Zip Code Suffix:

AZ 85007

Country: Email:

USA dbleyle@azdes.gov

6. EMPLOYER IDENTIFICATION NUMBER (EIN): Phone Number {give area cods). Fax Number (give area code)

[8][8]-{6 [0l [7 ][] (602) 542-6940 (602) 542-6655
8. TYPE OF APPLICATION: 7. TYPE OF APPLICANT: (See back of form for Application Types)
13 New Wi Continuation £} Revision A
If Revision, enter appropriaie letter(s) in box(es)
(See back of form for description of letters.) Other (specify)

[] []

Other (specify)

9. NAME OF FEDERAL AGENCY:;
U. S. Department of Housing and Urban Development

10. CATALOG OF FEDERAL DOMESTIC ASSISTANCE NUMBER:

[1][4]-E]
TITLE (Name of Program):
Labor Management Cooperation Program

i2. AREAS AFFECTED BY PROJECT {Cities, Counties, States, efc.):
State of Arizona

11. DESCRIPTIVE TITLE OF APPLICANT'S PROJECT:

Emergency Shelter Grant
Funding to be contracted to direct service providers for Prevention,
Emergency Shelter and Transitional Housing

13. PROPOSED PROJECT

14. CONGRESSIONAL DISTRICTS OF:

Start Date: Ending Date:
7/01/2011 B/30/15

a. Applicant b. Project
AZ 1-8 AZ 1-8

15. ESTIMATED FUNDING:

16. IS APPLICATION SUBJECT TO REVIEW BY STATE EXECUTIVE
ORDER 12372 PROCESS?

[12e]

a. Federal 3 ; 2. Yes. [ THIS PREAPPLICATION/APPLICATION WAS MADE
800,623 + 188 el AVAILABLE TO THE STATE EXECUTIVE CRDER 12372

b. Applicant 5 A PRCCESS FCR REVIEW ON

¢. State 5 .°" DATE:
)

d. Local 5 ; b. No. 7) PROGRAM IS NOT COVERED BY E. 0. 12372

e. Other s R 77 OR PROGRAM HAS NOT BEEN SELECTED BY STATE

= FORREVIEW

f. Program Income 5 m 17. 1S THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT?
oo )

g. TOTAL 5 - 900,623 L yes f*Yes” attach an explanation. Z No

ATTACHED ASSURANCES IF THE ASSISTANCE 1S AWARDED.

18. TO THE BEST OF MY KNOWLEDGE AND BELIEF, ALL DATA IN THIS APPLICATION/PREAPPLICATION ARE TRUE AND CORRECT. THE
DOCUMENT HAS BEEN DULY AUTHORIZED BY THE GOVERNING BODY OF THE APPLICANT AND THE APPLICANT WILL COMPLY WITH THE

a. Authorized Representative

Director, Arizona Department of Economic Security

B{eﬁx First Name Middle Name

r. iarence H.

Last Name Suffix

Carler

b, Title c. Telephone Number (give area code)

(602) 542-5757

d. of Authorized ReprgSentatly, :
P75 o e

e. Date Signed é//}f///

Previcus Edition Usable
Authorized for Local Reproduction

4 Standard Form 424 (Rev.9-2003)
Prescribed by OMB Circuiar A-102




- CPMP State Grantee
¢ Certifications

Many elements of this document may be completed electronically, however
a signature must be manually applied and the document must be submitted in paper form to
the Field Office.

. ‘
&W oEv% o

[] This certificati

[X] This certification |s.appI|___abIe.'. See signature on..the last

STATE CERTIFICATIONS

In accordance with the applicable statutes and the regulations governing the consolidated
plan regulations, the jurisdiction certifies that:

Affirmatively Further Fair Housing -- The State will affirmatively further fair housing, which means it
will conduct an analysis of impediments to fair housing choice within the state, take appropriate
actions to overcome the effects of any impediments identified through that analysis, and maintain
records reflecting that analysis and actions in this regard.

Anti-displacement and Relocation Plan -- It will comply with the acquisition and relocation requirements of the
Uniferm Relocation Assistance and Real .Property Acquisition Policies Act of 1970, as amended, and implementing
regulations at 49 CFR 24; and it has in effect and is following a residential antidisplacement and relocation assistance
plan required under section 104{d) of the Housing and Community Development Act of 1974, as amended, in
connection with any activity assisted with funding under the CDBG or HOME programs.

Drug Free Workplace -- It will or wiil continue to provide a drug-free workplace by

1. Publishing a statement notifying employees that the unfawful manufacture, distribution, dispensing, possession,
or use of a controlied substance is prohibited in the grantee's workplace and specifying the actions that will be
taken against employees for violation of such prohibition;

2. Estabiishing an ongoing drug-free awareness program to inform employees about -

a. The dangers of drug abuse in the workplace;

b. The grantee's policy of maintaining a drug-free workplace;

c. Any available drug counseling, rehabilitation, and employee assistance programs; and

d. The penalties that may be imposed upon employees for drug abuse violations occurring in the
workplace;

3. Making it a requirement that each employee to be engaged in the performance of the grant be given a copy of
the statement required by paragraph 1;

4. Notifying the employee in the statement required by paragraph 1 that, as a condition of empioyment under the
grant, the employee wili -

a. Abide by the terms of the statement; and
b. Notify the employer in writing of his or her conviction for a violation of a criminal drug statute occurring
in the workplace no later than five calendar days after such conviction;

5. Notifying the agency in writing, within ten calendar days after receiving notice under subparagraph 4({b) from an
employee or otherwise receiving actual notice of such conviction. Employers of convicted employees must
provide notice, including position title, to every grant officer or other designee on whose grant activity the
convicted employee was warking, unless the Federal agency has designated a central point for the receipt of such
notices. Notice shall include the identification number(s) of each affected grant;

6. Taking one of the fellowing actions, within 30 calendar days of receiving notice under subparagraph 4(b), with
respect to any employee who is so convicted -

a. Taking appropriate personnel action against such an employee, up to and including termination,
consistent with the requirements of the Rehabilitation Act of 1973, as amended; or

b. Requiring such employee to participate satisfactorily In a drug abuse assistance or rehabilitation
program approved for such purposes by a Federal, State, or local health, law enforcement, or other
appropriate agency;

7. Making a good faith effort to continue to maintain a drug-free workplace through implementation of paragraphs
1,2,3,4,5and 6.

CPMP State Grantee Certifications 1 Version 1.2




Jurisdiction

Anti-Lobbying -- To the best of the state's knowledge and belief:

1. No Federal appropriated funds have been paid or will be paid, by or on behalf of it, to any
person for influencing or attempting to influence an officer or employee of any agency, a Member
of Congress, an officer or employee of Congress, or an employee of a Member of Congress
in connection with the awarding of any Federal contract, the making of any Federal grant, the making of any
Federal loan, the entering into of any cooperative agreement, and the extension,
continuation, renewal, amendment, or modification of any Federal contract, grant, loan, or
cocperative agreement;

2. If any funds other than Federal appropriated funds have been paid or will be paid to any
person for influencing or attempting to influence an officer or employee of any agency, a Member of
Congress, an officer or employee of Congress, or an empioyee of a Member of Cangress in connection with
this Federal contract, grant, loan, or cooperative agreement, it will complete and submit Standard Form-LLL,
"Disclosure Form to Report Lobbying," in accordance with
its instructions; and

3. It will require that the language of paragraph 1 and 2 of this anti-lobbying certification be
included in the award documents for all subawards at all tiers (including subcontracts, subgrants,
and contracts under grants, loans, and cooperative agreements) and that all
subrecipients shall certify and disciose accordingly.

Authority of State -- The submission of the consolidated plan is authorized under State law and the State possesses

the legal authority to carry out the programs under the consolidated plan for which it is seeking funding, in
accordance with applicable HUD regulations.

Consistency with plan -- The housing activities to be undertaken with CDBG, HCME, ESG, and BOPWA funds are
consistent with the strategic plan.

Section 3 -- It will comply with section 3 of the Housing and Urban Development Act of 1968, and implementing
regulations at 24 CFR Part 135.

mﬂ/ﬂ [Jun 28, 2011 |

Sigﬁgtu-refﬂuthorized Official Date

Michael Trailor |

Name

Director, Arizona Department of Housing |
Title

1110 W. Washington St., Suite 310 |
Address

Phoenix, AZ 85007 |
City/State/Zip

| 602-771-1000 |
Telephone Number

CPMP State Grantee Certifications 2 Version 1.2



Jurisdiction

[] This certification does n
D<{ This certification is appli

Specific CDBG Certifications

The State certifies that:

Citizen Participation -- It is In full compllance and following a detalled citizen participation plan that satisfies the
requirements of 24 CFR §91.115 and each unit of general local government that receives assistance from the State is
or will be following a detailed citizen participation plan that satisfies the requirements of 24 CFR §570.486.

Consultation with Local Governments -~ it has or will comply with the following:

1. It has consuited with affected units of iocal government in the nonentitlerment area of the State in
determining the method of distribution of funding;

2. It engages in or will engage in planning for community development activities;

3. It provides or will provide technical assistance to units of local government in connection with community
development programs; and

4. It will not refuse to distribute funds to any unit of general local government on the basis of the particular
eligible activity selected by the unit of general local government to meet its community development needs,
except that a State is not prevented from establishing priorities in distributing funding on the basis of the
activities selected.

Local Needs Identification -~ It will require each unit of general local government to be funded to identify its
community development and housing needs, including the needs of low-income and moderate-income families, and
the activities to be undertaken to meet these needs.

Community Development Plan -- Its consolidated housing and community development plan identifies community
development and housing needs and specifies both short-term and loeng-term community development objectives that
have been developed in accordance with the primary objectives of Title I of the Housing and Community Development
Act of 1974, as amended. (See 24 CFR 570.2 and 24 CFR part 570)

Use of Funds -~ It has complied with the following criteria:

1. Maximum Feasible Priority - With respect to activities expected to be assisted with CDBG funds, it certifies
that it has developed its Action Plan so as to give maximum feasible priority to activities which benefit low
and moderate income families or aid in the prevention or elimination of slums or blight. The Action Plan may
also include activities which the grantee certifies are designed to meet other community development needs
having a particular urgency because existing conditions pose'a serious and immediate threat to the health or
welfare of the community, and other financial resources are not available);

2. Overall Benefit - The aggregate use of CDBG funds including section 108 guaranteed loans during program
year(s) 2011, 2., 2_ , (a period specified by the grantee consisting of one, two, or three specific
consecutive program years), shall principally benefit persons of low and moderate income in & manner that
ensures that at least 70 percent of the amount is expended for activities that benefit such persons during the
designated period;

3. Special Assessments - The state will require units of general local government that receive CDBG funds to
certify to the foliowing:

It will not attempt to recover any capital costs of public improvements assisted with CDBG funds including
Section 108 loan guaranteed funds by assessing any amount against properties owned and occupied by
persons of low and moderate income, including any fee charged or assessment made as a condition of
obtaining access to such public improvements.

However, if CDBG funds are used to pay the proportion of a fee or assessment that relates to the capital
costs of public improvements (assisted in part with CDBG funds) financed from other revenue sources, an
assessment or charge may be made against the property with respect to the public improvements financed

CPMP State Grantee Certifications 3 Version 1.2




Jurisdiction

by a source other than CDBG funds.

It will not attempt to recover any capital costs of public improvements assisted with CDBG funds, including
Section 108, unless CDBG funds are used to pay the proporticn of fee or assessment attricutable to the
capital costs of public improvements financed frem other revenue sources. In this case, an assessment or
charge may be made against the property with respect to the public improvements financed by a source
other than CDBG funds. Alse, in the case of preperties owned and occupied by moderate-income (not low-
income) families, an assessment or charge may be made against the property for public improvements
financed by a source other than CDBG funds If the jurisdiction certifies that it lacks CDBG funds to cover the
assessment.

Excessive Force -- It will require units of general local government that receive CDBG funds to certify that they have
adopted and are enforcing:

1.

A policy prohibiting the use of excessive force by iaw enforcement agencies within its jurisdiction against any
individuals engaged in non-violent civil rights demonstrations; and

A policy of enforcing applicable State and local laws against physically barring entrance to or exit from a
facility or location which is the subject of such non-violent civil rights demonstrations within its jurisdiction;

Compliance With Anti-discrimination laws -- The grant will be conducted and administered in conformity with
title VI of the Civil Rights Act of 1964 (42 USC 2000d), the Fair Housing Act (42 USC 3601-3619), and implementing
regulations.

Compliance with Laws -~ It will comply with applicable laws.

%:J/IML [ June 28, 2011 |

Sign

e/Au horized Official Date

Michael Trailor |

Name

| Director, Arizona Department of Housing |

Title

| 1110 W. Washington St., Suite 310 |

Address

| Phoenix, AZ 85007 |

City/State/Zip

| 602-771-1000 i

Telephone Number

CPMP State Grantee Certifications 4 Version 1.2




Jurisdiction

] This' certification does. not applf '
X This certification is applicable.

Specific HOME Certifications

The State certifies that:

Tenant Based Rental Assistance —- If it intends to provide tenant-based rental assistance:

The use of HOME funds for tenant-based rental assistance is an essential element of the State's consolidated
plan.

Eligible Activities and Costs -- It is using and will use HOME funds for eligible activities and costs, as described in
24 CFR § 92.205 through §92.209 and that it is not using and will not use HOME funds for prohibited activities, as
described in §92.214,

Appropriate Financial Assistance -- Before committing any funds to a project, the State or its recipients will

evaluate the project in accordance with the guidelines that it adopts for this purpose and will not invest any more
HOME funds in combination with other Federal assistance than is necessary to provide affordable housing;

QM}/M [June 28, 2011 |

Sig Authorized Official Date

| Michael Trailor |

Name

| Director, Arizona Department of Housing |
Title

| 1110 W. Washington St., Suite 310 i
Address

| Phoenix, AZ 85007 |
City/State/Zip

[602-771-1000 |
Telephone Number
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HOPWA Certifications

The State HOPWA grantee certifies that:

Activities -- Activities funded under the program will meet urgent needs that are not being met by available public

and private sources.

Building -- Any building or structure assisted under the program shall be operated for the purpose specified in the

plan:

1. For at least 10 years in the case of any building or structure purchased, leased, rehabilitated, renovated, or

converted with HOPWA assistance,

2. For at least 3 years in the case of assistance inveolving non-substantial rehabilitation or repair of a building or

structure.

| June 28, 2011 |

Signjture/Authorized Official

| Michael Trailor

Name

| Director, Arizona Department of Housing

Title

| 1110 W. Washington St., Suite 310

Address

| Phoenix, AZ 85007

City/State/Zip

| 602-771-1000

Telephone Number

CPMP State Grantee Certifications

Date
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D This certificatio :_does not app - o | o
] This certification is applicable. See S|gnaturegon the last page.

ESG Certifications

The Emergency Shelter Grantee certifies that:

1. The requirements of 24 CFR 576.21(a)(4) which provide that the funding of homeless prevention activities for
families that have received eviction notices or notices of termination of utility services meet the following
standards: (A} that the inabiiity of the family to make the required payments must be the result of a2 sudden
reduction in income; (B) that the assistance must be necessary to avoid eviction of the family or termination of
the services to the family; (C) that there must be a reasonable prospect that the family will be able to resume
payments within a reasonable period of time; and (D) that the assistance must not supplant funding for
preexisting homeless prevention activities from any other source.

2. The requirements of 24 CFR 576.25(b){2) concerning the submission by nonprofit organizations applying for
funding of a certification of approval of the proposed project(s) from the unit of local government in which the
proposed project is located.

3. The requirements of 24 CFR 576,53 concerning the continued use of buildings for which Emergency Shelter Grant
funds are used for rehabilitation or conversion of buildings for use as emergency shelters for the homeless; or
when funds are used solely for operating costs or essential services, concerning the population to be served.

4. The building standards requirement of 24 CFR 576.55.
5. The requirements of 24 CFR 576.56, concerning assistance to the homeless.

6. The requirements of 24 CFR 576.57, other appropriate provisions of 24 CFR Part 576, and other applicable
Federal law concerning nondiscrimination and equal opportunity.

7. The requirements of 24 CFR 576.59(b) concerning the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970,

8. The requirements of 24 CFR 576,59 concerning minimizing the displacement of persons as a result of a project
assisted with these funds.

9. (9) The requirements of 24 CFR 576.56(a) and 576.65(b) that grantees develop and implement procedures to
ensure the confidentiality of records pertaining to any individual provided family viclence prevention or treatment
services under any project assisted under the Emergency Shelter Grants Program and that the address or
location of any family violence shelter project assisted with ESG funds will not be made public, except with
written authorization of the person or persons responsible for the operation of the sheiter.

10. The requirement of that recipients involve, to the maximum extent practicable, homeless individuals and families
in constructing, renovating, maintaining, and operating facilities assisted under the ESG program, and in
providing services for occupants of these facilities as provided by 24 CFR 576.56(b)(2}.

11. The new requirement of the McKinney Act (42 USC 11362) to develop and implemant, to the maximum extent
practicable and where appropriate, policies and protocels for the discharge of persons from publicly funded
institutions or systems of care (such as health care facilities, foster care or othar youth facilities, or correction
programs and institutions) in order to prevent such discharge from immediately resulting in homelessness for
such persons. I further understand that State and local governments are primarily responsible for the care of
these individuals, and that ESG funds are not to be used to assist such persens in place of State and local
resources.

I certify that the State will comply with the requirements of 24 CFR Part 24 concerning the Drug Free Workplace Act of
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1988.

I certify that the State will comply with the provisions of, and regulations and procedures applicable under 24 CFR
576.57(e) with respect to the environmental review responsibilities under the National Environmental Policy Act of
1569 and related authorities as specified in 24 CFR Part 58 as applicable to activities of nonprofit organizations funded
directly by the State. The State also agrees to assume the Department’s responsibility and authority as set forth in
24 CFR 576.57(e} for acting on the environmental certifications and requests for the release of funds submitted ta the
State by local government recipients.

I certify that the State will ensure the provision of the matching funds required by 24 CFR 576,51 and 42 USC 11375,
including a description of the sources and amounts of such suppiemental funds, as provided by the State, units of
general local government or nonprefit organizations.

I further certify that the submission of a complete and approved Consolidated Plan with its relevant certifications,
which is treated as the application for an Emergency Shelter Grant, is authorized under State law, and that the State
possesses legal authority to fund the carrying out of grant activities by units of general local government and
nonprofit organizations in accordance with applicable laws and regulations of the Department of Housing and Urban
Development,

. ) 1% f?: ,. : /‘AA Ao /;/ ) J”:T ) b”
AL rf? #:m:,,;g'i»f{g'.f/ LA TR 2011 |

Signature/Authorized Official / Date

Clarence H. Carter , |

Name

Director, Arizona Department of Economic
Security

Title

| 1717 W. Jefferson St. |
Address

| Phoenix, AZ 85007 ]
City/State/Zip

| 602-542-5757 |
Telephone Number
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STATE GRANTEE

EMERGENCY SHELTER GRANTS PROGRAM

FY 2011 CERTIFICATIONS

I, Clarence H. Carter, Director, Department of FEconomic Security (DES),
authorized to act on behalf of the State of Arizona, certify that the State will ensure
compliance by units of general local government and nonprofit organizations to which it
distributes funds under the Emergency Shelter Grants Program with:

Major rehabilitation/conversion — In the case of major rehabilitation or conversion, it
will maintain any building for which assistance is used under the ESG program as a
shelter for homeless individuals and families for at least 10 years. If the rehabilitation is
not major (i.e. renovation), the recipient will maintain any building for which assistance
is used under the ESG program as a shelter for homeless individuals and families for at
least 3 years.

Essential Services and Operating Costs — Where assistance involves essential services
or maintenance, operation, insurance, utilities and furnishings, it will provide services or
shelter to homeless individuals and families for the period during which the ESG
assistance is provided, without regard to a particular site or structure as long as the same
general population is served.

Building Standards -- Any building for which emergency shelter grant amounts are used
for conversion, major rchabilitation, rehabilitation, or renovation must meet local
government safety and sanitation standards.

Supportive Services -- It will assist homeless individuals in obtaining appropriate
supportive services, including permanent housing, medical and mental health treatment,
counseling, supervision, and other services essential for achieving independent living,
and other Federal State, local, and private assistance for such individuals.

Matching Funds -- It will supplement the assistance provided under this program with
an amount of funds from other sources equal to the difference between the amount
received and $100,000. The first $100,000 of any assistance provided to a State is not
required to be matched but the benefit of the unmatched amount must be shared with
local governments, agencies and nonprofit organizations receiving assistance from the
grant that are least capable of providing the State with such matching amounts. The
grantee shall insert in the space provided below a description of the sources and amounts
of supplemental funds:




STATE GRANTEE

EMERGENCY SHELTER GRANTS PROGRAM
FY 2011 CERTIFICATIONS

Page 2

Catholic Charities Community Services — Flagstaff (DE080052-002)
Matching funds sources: PATH/SAMSHA/NARBHA

Total: $78,097

Central Arizona Shelter Services (DE070066-001)
Sources: Valley of the Sun United Way and City of Phoenix
Total: $1,107,358

Crossroads Mission (DE070068-007)
Sources: Private contributions
Total: $72,269

HomeBase Youth Services (DE080052-001})
Sources: salary & volunteer time
Total: $35,160

New Beginnings for Women & Children (DE070067-002)
Source: Building lease '
Total: $§141,000

Primavera Foundation (DE070067-001)
Sources: City of Tucson, private donations, foundation grants

Total: $38,586

Primavera Foundation (DE080051-002)
Sources: City of Tucson, private donations, foundation grants

Total: $39,166

UMOM New Day Centers (DE070064-006)
Source: Private contributions
Total: $85,524

UMOM New Day Centers (DE070066-004)
Source; Private contributions

Total: $131,400

Total Match Funds: $1,728.560
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Confidentiality -- It will develop and implement procedures to ensure the confidentiality
of records pertaining to any individual provided family violence prevention or treatment
services under any project assisted under the ESG program, including protection against
the release of the address or location of any family violence shelter project except with
the written authorization of the person responsible for the operation of that shelter.

Homeless Persons Involvement -- To the maximum extent practicable, it will involve
through employment, volunteer services or otherwise homeless individuals and families
in constructing, renovating, maintaining, and operating facilities assisted under this
program in providing services assisted through this program, and in providing services
for occupants of such facilities.

Consolidated Plan — Activities undertaken by a recipient with assistance under this
program are consistent with a current HUD-approved Consolidated Plan or
Comprehensive Housing Affordability Strategy (CHAS).

Discharge Policy -- It has established a policy for the discharge of persons from publicly
funded institutions or systems of care (such as health care facilities, foster care or other
youth facilities, or correction programs and institutions) in order to prevent such
discharge from immediately resulting in homelessness for such persons.

I further certify that the submission of a completed and approved Consolidated Plan with
its relevant certifications, which act as the application for an Emergency Shelter Grant, 1s
authorized under state law, and that the state possesses legal authority to fund carrying
out of grant activities by units of general local government and nonprofit organizations in
accordance with the applicable laws and regulations of the Department of Housing and
Urban Development.

By: . Q/&WQ/@Z Z»:/?f 7/

Signature and Date

Clarence H. Carter
Typed Name of Signatory

Direcior, Department of Economic Security
Title




[X]'This certification is applicable. See signature on the last page. =

APPENDIX TO CERTIFICATIONS

Instructions Concerning Lobbying and Drug-Free Warkplace Requirements

Lobbying Certification

This certification is a material representation of fact upon which reliance was placed when this transaction was
made or entered into. Submission of this certification is a prerequisite for making or entering into this transaction
imposed by section 1352, title 31, U.S. Code. Any person who fails to file the required certification shall be subject
to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

Drug-Free Workplace Certification i
1. By signing and/or submitting this application or grant agreement, the grantee is providing the certification. :
2. The certification is a material representation of fact upon which reliance is placed when the agency awards the

grant. If it is later determined that the grantee knowingly rendered z false certification, or otherwise violates

the reguirements of the Drug-Free Workplace Act, HUD, in addition to any other remedies available to the

Federal Government, may take action authorized under the Drug-Free Workplace Act.

3. Workplaces under grants, for grantees other than individuais, need not be identified on the certification. If
known, they may be identified in the grant application. If the grantee does not identify the workplaces at the
time of application, or upon award, if there is no appiication, the grantee must keep the identity of the
workplace(s) on file in its office and make the information available for Federal inspection. Failure to identify
all known workplaces constitutes a violation of the grantee's drug-free workplace requirements.

4. Workplace identifications must include the actual address of buildings (or parts of buildings) or other sites
where work under the grant takes place. Categorical descriptions may be used (e.g., all vehicles of a mass
transit authority or State highway department while in operation, State employees in each local unemployment
office, performers in concert halls or radio stations).

5. If the workplace identifled to the agency changes during the performance of the grant, the grantee shall
inform the agency of the change(s), if it previously identifled the workplaces in question (see paragraph
three).

6. The grantee may insert in the space provided below the site(s) for the performance of work done in connection
with the specific grant: Place of Performance (Street address, city, county, state, zip code)

Check if there are workplaces on file that are not identified here. The certification with regard to the drug-free
workplace is required by 24 CFR part 21.

Place Name Street City County State | Zip

7. Definitions of terms in the Nonprocurement Suspension and Debarment common rule and Drug-Free
Workplace common rule apply to this certification. Grantees' attention is called, in particular, to the following
definitions from these rules: "Controlled substance® means a controlled substance in Schedules I through V of
the Controlled
Substances Act (21 U.S.C. 812} and as further defined by regulation (21 CFR 1308.11 through
1308.15); "Conviction" means & finding of quilt (including a plea of nolo contendere} or imposition of sentence,
or both, by any judicial body charged with the responsibility to determine violations of the Federal or State
criminal drug statutes; "Criminal drug statute" means a Federal or non-Federal criminal statute involving the
manufacture, distribution, dispensing, use, or possession of any controlled substance; "Employee" means the
employee of @ grantee directly engaged in the performance of work under a grant, including:

i. Al "direct charge" employees;
ii. all "indirect charge" employees unless their impact or involvement is insignificant to the
performance of the grant; and
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i

ili. temporary personnel and consultants who are directly engaged in the performance of work
under the grant and who are on the grantee's payroll. This definition does not include
workers not on the payroll of the grantee (e.g., volunteers, even if used to meet a matching
requirement; consultants or independent contractors not on the grantee's payroll; or
employees of subrecipients or subcontractors in covered workplaces).

Note that by sighing these certifications, certain documents must completed, in use, and on file for verification.

These documents include:

1. Analysis of Impediments to Fair Housing
2, Citizen Participation Plan

3. Anti-displacement and Relocation Plan

L Dstn

| June 28, 2011 |

Signéture/authorized Official

| Michael Trailor

Name

| Director, Arizona Department of Housing

Title

| 1110 W. Washington St., Suite 310

Address

| Phoenix, AZ 85007

City/State/Zip

| 602-771-1000

Telephone Number

CPMP State Grantee Certifications
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FY 2011 ACTION PLAN

EXECUTIVE SUMMARY
INTRODUCTION

The US. Department of Housing and Urban Development (HUD) requires all government entities receiving
federal low-income housing and community development funds to prepare an Annual Action Plan.

The FY 2011 Action Plan is a one-year plan to address the low-income housing and community development
needs in the State of Arizona, with a special focus on serving the small cittes and rural areas of the state. Iris
the second year Action Plan in the implementation of the five-year Consolidated Plan for fiscal years 2010 to
2014. It consolidates the planning, application, and funding requirements for several programs funded by the
US. Department of Housing and Urban Development: Community Development Block Grant (CDBG);

HOME Investment Partnerships Program (HOME); Emergency Sheker Grant (ESG); and Housing
Opportunities for Persons with AIDS (HOPWA).

Both the Consolidated Plan and the Action Plan are implemented by the Arizona Department of Housing
(ADOH). The federal and state-funded housing and community development projects and programs
described within the Action Plan are administered and implemented by ADOH, the Arizona Department of
Economic Security, units of local or regional government, or non-profit agencies.

BACKGROUND

Arizona continues to face significant economic challenges. Unemployment rates remain high, hovering near
10 percent and Arizona remains second in the nation in foreclosures. The state’s prolonged budget deficit has
forced budget cuts, staffing and service reductions yet due to the historic rapid population growth and
economic dovmtum the need for jobs, affordable housing choices, and demands for human services are on
the rise.

Throughout this action, ADOH will demonstrate its commitment to assess current market conditions and
address the housing challenges that result from being one of the fastest growing states in the nation.
Investment allocation decisions will focus on activities that service the needs of the lowest income groups and
n particular close funding gaps and supportive activities in rural ateas that have limited funding opportunities
when feasible; support projects where the need for funds and the demand for the project design is
demonstrated; support projects identified as high priotities in the consolidated plan; and invest in areas of
decline and those with a disproportionate concentration of low-income and minority populations.

CITIZEN PARTICIPATION

ADQH staff encouraged citizen participation throughout the development of the Consolidated Plan by
consulting local organizations, holding public meetings in four areas of the state, and encouraging public
comment during the public review period. Additionally, ADOH solicited public comment regarding the
second year action plan from April 1, 2011 thru May 2, 2011 by posting a draft of the plan to the ADOH
website; publication of an electronic information bulletin # 10-11 sent to partner communities, counties,
regional councils of government, non-profit and for-profit entides; and thru a public hearing held on Apnl
20, 2011. Using research and input from the public, ADOH staff formulated the objectives and outcomes
that are briefly described below.
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FY 2011 ACTION PLAN

PRIORITY OBJECTIVES AND OUTCOMES

The State’s priorities for the 2011 funding vear include the following:

Increase the supply and improve the condition of existing housing and to support the
affordability and sustainability of safe, sanitary, and decent housmg for rent by low-income
households while also furthering fair hOusmg choice opportunities.

Outcome - Provide funding toward the creation of 1,600 new rental umits.

Outcome -~ Continue to ensure ADOH-funded rental units meet Housing Quality
Standards {HQS) through continuous monitoring and compliance.

Outcome - Provide rental assistance funds to approximately 9,000 qualified households
throughout the state. (1064 units is OOC special needs plus HPRP HIT's assisted)

Qutcome - Assist in the rehabilitation of approximately 300 affordable rental units
during fiscal year 2010-2011.

Improve the condition of existing single family residences to support the affordability and
long term sustainability of decent, safe and sanitary owner occupied housing for low-income

households.

Outcome - Assist in the rehabilitation of approximately 50 owner occupied housing
units during fiscal year 2011,

Outcome - Continued requirements to incorporate green technologies and green retrofit
wherever possible to support affordability and sustainability of single family owner
occupied housing units.

Ensure a variety of public facilities and services are available to meet the housing, human
development, and supportive service needs of low-income persons and priority populations.

Outcome — Fund and support local supportive facilities to deliver housing, development
and other services to a minimum of 2,500 low-income persons and priority populations
throughout the state, including those at risk of homelessness.

Outcome - Support agencies, facilities and programs that will deliver supportive services
to approximately 12,000 non-homeless special needs persons during the fiscal year 2011-
2012. Part of the pro;ected 12,000 special needs persons assisted includes 114 people
who will receive assistance as a result of wtilizing HOPWA. funding,

Improve infrastructure and physical environments through revitalization efforts to promote
a sustainable community.

Outcome - Provide funding assistance to a minimum of five infrastructure/public
facility improvement projects including potable water delivery or wastewater treatment
systems, roads/streets and flood drainage that will foster sustainable communities and
positively affect an estimated 75,000 Arizona residents.
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*  Quwcome - Provide funding to projects enabling the accessibility of community
buildings and services thru ADA accessibility improvements.

e Contnue coordination of services and collaboration to help people move from
homelessness to permanent housing and maintain independent living.

*  Qutcome - Begin one new project designed to increase the number of permanent
supported housing units by eleven for Arizona’s homeless population.

* Quicome - Produce housing units and support services that will benefit
approximately 114,000 homeless persons during the second year of the consolidated
planning period.

*  Qucome - Provide emergency assistance for rent, utilities, mortgage, etc. to a
minimum of 750 households to help them avoid homelessness.

RESOURCES AND PROGRAMS

In 2011, the State anticipates receiving about $19,910,858 million in federal funding for the CDBG, HHOME,
ESG, and HOPWA programs. Detailed information on each program is shown below.

Community Development Block Grant: $11,109,245

The CDBG program provides funding to communities for a varety of activities that address community
development conditions that threaten the health or weltare of the community, benefit Jow-income persons, or
prevent or eliminate slums or blighted areas in the community.

ADOH plans to set aside two percent ($222,185) of the gross allocation, plus $100,000 {for a total of
$322,185) for costs associated with the administration of the program. ADOH will also set aside one percent
of the total allocation ($111,092) for providing technical assistance. Ten percent of the total grant award
($1,110,925) will be set aside for Colonias applications.

'The remaining funds in the amount of $9,565,043 will be used as program funding to provide decent housing,
suitable living environments, and economic opportunities in the small cities, towns, and rural areas of
Arizona. Program funding will be delivered thru both competitive application and regional method of
distribution as further described in the Method of Distribution section of this Action Plan

HOME Investment Partnerships Program: $7,677,842

The HOME program provides grants to States and local governments to fund local programs that support
the construction of rental or ownership housing, or provide homeownership or rental assistance to low-
ICOME PErsorns.

The State will use 90 percent (or $6,910,058) of 1ts HOME allocation for program funding to increase the
availability/accessibility and affordability of decent housing and provide suitable living environments for
low-income households. Ten percent {or $767,784) of the grant funds will be for ADOH’s administrative
COSTS.

Emergency Shelter Grant: $900,623

ESG funds suppott basic shelter and supportive services for homeless persons in the form of operation costs
for shelter facilities, short-term homeless prevention to persons at risk of losing housing due to eviction,
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foreclosure or utility shut-offs. ESG funds can be used for rehabilitation or remodeling of building to be a
new shelter, operations and maintenance of the facility, essential supportive services, homeless prevention,
and grant administration.

The State will utilize this grant to increase the availability/accessibility of suitable living environments and
decent housing by providing a wide range of supportive services to homeless persons or directed to the
prevention of homelessness.

Housing Opportunities for Persons with AIDS: $223,148"

HOPWA funds provide housing and supportive services for persons with HIV/AIDS. These funds may go
toward acquisition, rehabilitation, or new construction of housing units and may also fund renral assistance,
facility operations, short-term homelessness prevention, medical and mental health services, chemical -
dependency treatment, nutritional services, case management, and other supportive services.

ADOH will utilize $200,834! of this grant to increase the availability/ accessibility and affordability of suitable
living environments and decent housing through organizations that provide planning for housing needs,
education, and access to essential comnnity resources. Three percent (or $6,6940 will be retained by ADOH
to cover administrative-related expenses of the program; grantees will be allowed to utilize seven percent of
the grant money (up to $15,620%) in total for grantee administration costs.

Other Resources

In addition to the above funding sources, the State makes available several other federal, state, and local
resources in support of housing and community development activities. Other funding sources include:

» State Housing Trust Fund (HTF). Funds are available to assist with acquisition and rehabilitation
or new construction of owner-occupied housing, rental housing, and emergency shelter units, as well
as a range of other affordable housing-related activities. The HTF has also funded first-time
homebuyer assistance, housing counseling, homelessness prevention, shelter operations, emergency
repairs, planning and pre-development for affordable housing, and fair housing education. The
Housing Trust Fund was reduced from $10.5 million to $2.5 million annually by the passing of
Senate Bill 1616 by the 50t legislature in the first regular session.

e Shelter Plus Care Program/Supportive Housing Program. These two programs fund permanent
supportive housing for homeless persons and are paired with social services funding from other
sources. ADOH expects to administer $10.7 million in federal FY201C.

s Low-Income Housing Tax Credits. ADOH administers this federal tax credit that funds low-
income housing rental development. The state receives approximately $14 million in tax credit
authority annually, which has an approximate market value of $100 million over ten years. The
market value of the tax credits depends on the syndication price of the tax credits, which fluctuates
with the market.

s Private Activity Bonds. The Anzona Housing Finance Authority Under the provisions of HB
2615, may issue bonds for mult-family residential projects and bonds to finance residental
dwelling units.

¢ Economic Stimulus Programs. ADOH administers several stmulus/recovery funds such as
National Foreclosure Mitigation Counseling Program, Neighborhood Stabilization Program,
Homeless Prevention and Rapid Re-Housing Program, Tax Credit Assistance Program, and Low-
Income Housing Tax Credit Exchange Program. In the summer of 2010 ADCH launched a
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$125.1 million foreclosure relief program funded through the US. Treasury. The value of all these
programs combined exceeds $200 million.

EVALUATION OF PAST PERFORMANCE

Annually the Arizona Department of Housing submits a Consolidated Annual Performance and Evaluation
Report {CAPER), which provides HUD with an update on progress towards meeting goals outlined in the
Consolidated Plan and more specifically the Annual Action Plans. In the most recently available CAPER (FY
2009), ADOH committed over $61,017,083 million to affordable housing and community development
efforts from its HUD allocations, State Housing Trust Funds, and Low-Income Housing Tax Credit
programs. In its efforts to provide decent housing, sustainable living environments and expand economic
opportunities, ADOH used CDBG, TIOME, HOPWA, and State Housing Trust Funds to invest in activites
that helped to retain affordable housing stock, increased the availability of permanent housing that is
affordable to low and moderate income individuals and provided supportive housing that includes structural
features and services for persons with special needs. ADOH invested in activities that increase the availability
of foreclosure counseling to all Arizonans while providing education on fair housing in compliance with the
Fair Housing Act. It also provided technical assistance and support to encourage planning for the long term
affordability, sustainability and revitalization of communities in the rural areas of the state.

Over the 2010 fiscal year, ADOH met its planning goals toward providing and maintaining decent affordable
housing and sustainable living environments. ADOH spent tens of millions of dollars toward creating
sustainable homeownership and affordable rental units through its Neighborhood Stabilization Program
{(NSP) program. Furthermore, the Arizona Housing Finance Authority (AzHEFA) utilized Mortgage Revenue
Bonds and Mortgage Credit Certificates providing low-interest mortgage financing to stimulate and
encourage homeownership in rural markets.

In creating new affordable rental units, HOME funds, in combination with State Housing Trust Funds were
used to invest in new projects and single family home units in order to increase the accessibility and
availability of permanent housing that is affordable to low-and-moderate income individuals. In addition,
ADOH directed CDBG funds toward revitalization activities that improved the safety and livability of
deteriorating neighborhoods.

The Arizona Department of Housing serves as the lead agency for the Balance of State Contiroum of Care,
This is a strategic plan to organize and deliver housing and services to meet the specific needs of people
experiencing homelessness as they move to stable housing and maximum self-sufficiency. Balance of State
covers 13 of Arizona’s 15 counties. The two counties not included are Pima and Maricopa.

On an annual basis, the agency applies for competitive funding to HUD for projects and programs that are
identified as priority needs through the Continuum process. ADOH then acts as the administering agency for
the grants that are passed through to the participating sub-recipients. Over the years, ADOH has secured
millions of dollars in funding for transitional and permanent housing programs.

Overall, ADOH actively aims for and efficiently implements the activities and strategies described in the
Consolidated Plan and Action Plans and continues to make a positive impact on identified needs within the
State of Arizona.

PRIORITY OBJECTIVES

The 2010-2014 Consolidated Plan included several priorties for activities over the five-year period. These
priorities were divided into affordable housing, homeless prevention, special needs, and comnmunity
development The FY2011 Annual Action Plan will focus on the following priorities:
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HOUSING PRIORITIES

o Expand the supply of affordable rental housing for very low-income and extremely low-income
households. When possible, emphasize projects that assist families, seniors, and persons with

disabilities.
¢ Preserve and improve the long-term life of existing affordable rental housing stock.

¢  Preserve and improve the long-term life of existing affordable owner occupied housing stock.
Ensure that all households in the state have adequate access to fair housing resources.

HOMELESS PREVENTION PRIORITIES

» Encourage a range of services to help people move from homelessness to permanent housing and
maintain independent living.

¢ Increase the number of transitional and permanent supportive housing units for those experiencing
homelessness and those who are chronically homeless.

o Offer services and funding to help prevent people from becoming homeless and breaking the cycle
of chronic homelessness.

o Continue to utilize the Housing Prevention and Rapid Rehousing (HPRP) program to its fullest
extent in order to achieve the stated goals of moving people from homelessness 1o stability and
preventing individuals and families from experiencing homelessness.

o Revise the Balance of State Continuum of Care process by dividing the state into five regions,
excluding Maricopa and Pima counties, and conducting regional meetings with all sub-grantees
receiving McKinney-Vento funds, HOPWA funds and HPRP funds.

s Strategize in regional meetings on implementing Homeless Emergency Assistance and Rapid
Transition to Housing (HEARTH]) Act.

»  Coordinate with State Departments of Education, Veterans Services, Economic Security and non-
profit, Arizona Coalition to End Homelessness on addressing homelessness in a coordinated and
comprehensive manner in conjunction with the Governor’s Committee on Housing and
Homelessness.

SPECIAL NEEDS PRIORITIES

» Increase and preserve the supply of affordable housing available to the elderly, disabled, and large
families.

¢ Improve housing accessibility and safety (existing and new).

COMMUNITY DEVELOPMENT PRIORITIES

o Improve infrastructure and physical environments to promote sustainable and accessible
cotrmumnities.

Arizona Department of Housing - FY 2011 Actien Plan » May 2011




FY 2011 ACTION PLAN

» Improve the ADA accessibility of public facilities and services for priority populations.

» Encourage job training and employment opportunities.

METHOD OF DISTRIBUTION

This section describes the methods of distrnbution and geographic allocation of resources for CDBG,
HOME, ESG, and HOPWA. The allocation of ADOH investments is as follows:

CDBG Method of Distribution

'The State expects to receive $11,109,245 in new CDBG resources in 2011.

CDBG Eligible Applicants

The state CDBG program is available to eligible units of local government, including cities, towns, and
counties in rural areas. For purposes of this program, rural areas are those located outside of entitlement
jurisdictions (those that receive CDBG funds directly from HUD). Entitlement jurisdictions in Arizona
include all of Maricopa and Pima Counties, the cities of Flagstaff, Prescott, and Yuma.

CDBG Eligible Activities

Eligible activities are generally found in Section 105 of the HUD Act of 1974, as amended, and at 24 CFR
Part 570482, as amended. CDBG funds can be used for a wide range of activities of which ADOH plans to
utilize no less than 70 percent of the CDBG funds for activities that directly benefit persons of low- and
moderate-income and no more than 30 percent toward addressing community blight or other urgent need
activities. Those Activities listed in Appendix B of this document that have received a prionty ranking of
high or medium are eligible for funding under this Action Plan. Those activities generally fall under the
tollowing main funding categories:

¢  Public Facilities and Improvements (such as water, wastewater, or street improvements);
¢  Fire and Police Protection Facilities;

o Community/Supportive Housing Facilities (such as homeless/ domestlc viclence facilities or senior
centers);

o Public services (such as public safety or health care services);
*  Housing (both owner occupied and rental rehabilitation)
¢ Economic Development (tied to Job Creation or job retention) and

o Planning and Capacity Building (such as comprehensive and community development plans or
housing studies.)

ADOH Administration

This tigure includes one percent ($111,092) set aside for technical assistance and two percent ($222,185) plus
$100,000 ($322,185 total) set aside allowable for administration. (This amount does not include the required
two percent adminsstration match.)
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ADOH will provide the two percent required match in non-federal matching funds from two sources. These
include “hard” match funds, 1e. state funds used to pay salaries and other operating expenses of the CDBG
program and “in-kind” or “soft” match funds which represent staff time devoted to the CDBG program by
individuals whose salaries are paid from non-federal sources. These personnel include those located in the
Information Technology Division, Personnel, Procurement, Customer Liaison, the Assistant Deputy
Director/Programs and Assistant Deputy Directot/ Operations. Soft match is tracked by employees on their
time sheets.

CDBG Colonias Set Aside

According to Section 916 of the Cranston-Gonzalez Act of 1990, a “colonia” is any identifiable community
that:

1. Is located within 150 miles of the border between the United States and Mexico, except within any
standard metropolitan statistical area that has a population exceeding 1,000,000; and

2. Is designated by the state or county in which it is located as a colonia;

3. Is determined to be a colonia on the basis of objective criteria, including the lack of potable water
supply, lack of adequate sewage systems, and lack of decent, safe, and sanitary housing; and

4. 'Whas in existence and generally recognized as a colonia before the enactment of the National
Affordable Housing Act of 1990,

HUD mandates the state expend at least 10 percent of its CDBG project allocation in the areas designated as
colonias. The FY 2011 colonias allocation is $1,110,925. Colonias funding will be distributed through a
competitive application process. ADOH will issue a funding notice once every two years to solicit projects
located in colonias. All cities, towns, counties and tribal reservations that contain either geographically defined
neighborhoods or unincorporated communities designated as colonias and that are eligible to receive CDBG
funding thru ADOH are eligible to apply for these funds. The funding notice will further outline the colonias
set aside maximum project funding, application. requirements as well as the scoring categories which will be
designed to award projects for colontas demonstrating the greatest need due to severe water, sewer and
housing issues. Other scoring categories will include but are not limited to: per capita benefit, effectweness,
cost reasonableness, project readiness, leveraged funds, past performance, capacity, and potential for

direct/indirect benelis stemming from the project. An application for colonias funds will not affect a
jurisdiction’s eligibility for other CDBG funding.

Water/sewer infrastructure (delivery and/or treatment systems) and housing activities will be considered
eligible colonias set aside projects for areas determined to be Colonia-eligible.

CDBG Regional Account

Eighty-five (85) percent of the remaining amount of CDBG funds after allocations to administration, technical
assistance, and the Colonias Set Aside will be distributed into the Regional Account RA) These funds will be
used for housing projects or projects that address a high- or medium-prionty community development need.
Primary activities include housing rehablhtatlotl public facilities, public services and public improvement
activities, and economic development.

'The RA is first divided into four sub-accouunts, one for each of the non-metropolitan Council of Governments
(COG) areas: CAAG, NACOG, SEAGO, and WACOG. To determine the amount of CDBG funding
allocated to each COG’s sub account, the state uses a formmula based on population and persons in poverty. The
COG sub-accounts are determined by 1) multiplying the percentage of the total population of each COG by 30
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percent; 2) multiplying the percentage of the total poverty population of GOG by 70 percent; and 3) adding the
products of the two.

Regional Account allocations are as follows:
o NACOG: $1,808,757
o WACOG: $2,367,825
o CAAG: $2,043,709
e SEAGO: $1,909,996

Each non-metropolitan Council of Government (COG) region must create a regionally approved Method of
Distribution (MOD) and submit it to ADOH for review. The MOD contains a multi-year schedule
indicating how CDBG allocations are to be distributed such that all eligible communities within each
respective COG region will receive funding. The mult-year schedule must include the funding years that
each community in the region will receive funds and estimate the amount to be available. This will allow each
community to plan its COBG projects in advance. Deviations from rotation schedules whereby communities
trade allocations is allowed but must be accomplished prior to submittal of the final MOD.

Each COG must submit its MOD to ADOH within 45 days of the Information Bulletin published by
ADOH (announcing the COG’s allocation by CDBG region) along with documentation that the MOD has

been approved by formal action of the Regional Council. ADOH has the final authority to approve or deny
each MOD.

After the MOD is determined, local governments must complete applications for funding and route them
through the COG to ADOH. The COG reviews each application for completeness, priority project selection,
and assists the community with rectifying any application deficiencies. The COGs have no discretion to reject
applications and must forward all applications to the state. Only those communities identified as eligible to
receive funding in the current year MOD may submit an application, so no comparative analysis is necessary.
Each QOG will establish its own application procedures (letters of intent, etc.) and submission deadline for
the compilation of applications to be forwarded to ADOIL

All applications for the Regional Account are due to ADOH by 4:00 P.M. on the following dates.
»  NACOG and SEAGO ~August 1, 2011
o  WAQOG and CAAG - September 1, 2011

ADOH wall attempt to review and make final award determinations for each application submitted within 90
days of receipt of all outstanding application issues. At the time of application each CDBG application
amount must equal the allocation amount of the community then the highest priority project will be funded.
* Actual award of CDBG funds is contingent upon an application that is eligible, meets all application review
thresholds, and is a state priority project.

CDBG State Special Projects Account

Fifteen (15) percent of the remaining amount of COBG funds after allocations to administration, technical
assistance, and the Colonias Set Aside will be distributed into the State Special Projects Account (SSP). All
communities eligible to receive funding from the state CDBG program are eligible to apply for SSP funding.
Each community is encouraged to submit one application. No more than two applications are allowed from
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the same community and they must be listed in priority. All first priority applications will be reviewed first
with subsequent priority applications reviewed if sufficient funding is available, thereby allowing each
community a chance to be funded.

Generally, any eligible CDBG activity listed in Appendix B (Table L-4) of the FY2010-2014 Consolidated
Plan that have received a priority ranking of high or medium may be undertaken with SSP funds. The only
difference is that the SSP is competitive and all applications must demonstrate the project is ready to
implement immediately.

Applications submitted must propose all activities pursuant to 24 CFR 570 that are ready to begin
implementation immediately with environmental review requirements completed, Release of Funds issued,
land control secured, planning, design, and permitting complete, and all other related upfront issues resolved.

A Notification of Funds Availability (NOFA} will be released and will include the application form and
applicable deadlines. Additionally the NOFA will indicate any variances in project eligibility, documentation
requirements, etc. The 2011 funding for SSP grants is anticipated to be $1,434,756.

Projects will be selected for SSP funding through a competitive process in which applications are scored by a
rating and ranking system that includes project need, per capita benefit, effectiveness, cost reasonableness,
project readiness, leveraged funds, past performance, capacity, and potential for direct/indirect benefits
stemming from the project. Scored applications not receiving an award will be kept on file for one year and
the next highest scoring applications will be funded if sufficient additional funding becomes available through
recapture or de-obligated CDBG funds.

Other CDBG Policies

CDBG Regional Account Recipient Community Responsibility

While CDBG money is scheduled to be provided to all eligible recipient regional account communities
according to the above method of distribution, an actual award of CDBG funds s contingent upon passing
the threshold and completeness review. Applicants must propose projects that are financially viable,
necessary and feasible, ready to start, conform to compliance standards and result in benefit. Projects must
adhere to contracted timeliness parameters. Projects must comply with the priorities communicated through
this annual action plan. Benefit to low-income persons, preventing or eliminating slum or blight, or meeting
other urgent community needs must be measurable by the end of the approved contract timeframe.

Though the State does not define minimum and maximum investments, outcomes of activities must clearly
demonstrate program results at the HUD national level.

Back-up applications will not be accepted. Applications reflective of the citizen participation process may be
submitted only at the time of funding for that program year. ADOH will strive to make available technical
assistance and support, both through its partners in the COGs and through its staff. Further, through its pre-
award assessment process, ADOH will strive to negotiate and resolve any outstanding issues that may be
material to an award of funds decision. If issues material to the decision cannot be resolved, the recipient
community will receive a Notice of Appealable Agency Action. It is the responsibility of each recipient
community to submit a CDBG application with a request of funding equal to or less than the amount of the
projected allocation in the MOD.

Activity Beneficiaries

CDBG activities may serve beneficiaries residing in areas adjacent to non-entitlement area jurisdictions.
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ADOH allocates CDBG funds to projects and programs that benefit residents of non-entitlement areas. A
non-entitlement area is defined as an area which is not a metropolitan city or part of an urban county. In
Arizona, this primarily means that Maricopa County, Pima County, Flagstaff, Prescott and Yuma are
excluded.

In reviewing a non-entitlement area unit of local government’s application for state CDBG funding, ADOH
must determine that the applicant has identified the community development and housing needs of its non-
entitlement area residents, and has demonstrated that the proposed activity will meet those needs. ADOH
recognizes that CDBG activities that address the community development and housing needs of non-
entitlement area residents may also benefit the residents of entitlement communities or residents of Indian
reservations. In some cases, the most feasible or practical location for an eligible CDBG activity {(such as for
reasons of public transportation accessibility, maximizing accessibility to the greatest number of non-
entitlement area beneficiaries, operational cost effectiveness, land/building availability, or engineering
considerations) may be located on tribal land or in an entitlement community.

Therefore, the State offers the following clarfication to the current CDBG funds allocation process:

¢ ADOH will review applications and allocate funding for CDBG activities consistent with the
priorities, objectives, and the method of distribution as described in its 2010-2014 Consolidated Plan
and as updated in its Action Plans.

¢ ADOH can allocate funds only to units of local government of non-entitlernent areas.

e If a proposed activity will be initiated, conducted, operated, constructed/rehabilitated, repaired,
replaced, or in any manner located in an entitlement area or on tribal lands, the application made by
the non-entitlement area unit of local government must demonstrate benefit to residents of the non-
entitlement area. Such documentation may include primary research, such as citizen/community
surveys and market studies, which demonstrates that the activity will meet the needs of the residents
of the non-entitlement area.

e If a proposed activity will be initiated, conducted, operated, constructed/rehabilitated, repaired,
replaced, or in any manner located in an entitlement area or on tribal lands, the non-entitlement unit
of local government mwst demonstrate that no other alternative will provide greater benefit to the
residents of the non-entitlement area.

» Financial participation must be in proportion to the share of expected benefits residents will receive.
Additionally, evidence of affirmative outreach to por-entitlement area residents must be
demonstrated in the marketing and communication plans.

Administration Expenses

Administrative expenses must directly relate to project activides. CDBG funds may be used to pay reasonable
program administration costs related to the planning and execution of eligible activities funded in whole or in
part by CDBG. Activities eligible under this category include citizen participation costs, fair housing activities,
staff and overhead costs for project delivery, and grant administration.

A maximum of 18 percent of the aggregate total of all activities for which funding is requested can be charged
to general administration and to eligible planning activities. If a community is implementing multiple
activities, ADOH will enter into individual contracts for each activity; and each of the contracts will contain
the general administration funds appropriate for and specific to that activity.
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ADOH encourages all communities to apply for a reasonable and appropriate amount of administrative
funding based on the activity type. ADOH also encourages communities to estimate a sufficient dollar
amount for TAAP fees to allow the flexibility of increasing the level of assistance from the COG for both
compiling the application and administering the project. Administrative funding will be awarded through the

application and pre-award assessment process.

Communities must submit annual audits whether or not they received CDBG funds during the past vear.
This assists ADOH in determining whether technical assistance and guidance should be offered to the
community, aiding it to implement a comphiant CDDBG project and avoiding future audit concerns.

Administration funds may be used by local governments and sub-recipients to pay for the proportionate
share of an annual audit attributable to the expenditure of CDBG funds as documented by a written cost
allocation plan.

CDBG Redistribution of Funds

If a community that is scheduled to receive funding chooses not to participate, or does not submit a viable
and compliant application to ADOH, the allocation for that community will be returned to the SSP. If the
funding amounts scheduled for a community exceeds funding requests included in the application, the
balance will be redistributed to the SSP fund.

ADOH will re-distribute any recaptured funds or de-obligated funds, 'These funds will be distributed as
follows:

Recaptured Funds

» Recapture is the action of removing funds from a contract due to one of the following two types of
circumstances: 1) Recapture for non-compliance whereby ADOIH determines that CDBG funds will
be not used in compliance with the contract between ADOH and the recipient or in compliance with
federal regulations; and 2) Recapture for non-performance whereby recipient fails to perform
according to the performance criteria outlined in the contract scope of work, the contract schedule,
and/or the performance criteria outlined in the text of the contract with ADOH.

e Recaptured funds will return to ADOH to be redistributed through the SSP account to the applicant
next in line for funding.

This language must be included in all MODs submitted to ADOH.

De-obligaied Funds

De-obligation is the action of removing funds from a contract due to one of the following: 1) the scope of
work is completed using less CDBG funds than anticipated and leaving an unexpended balance; 2) the
original allocation was a loan and the loan was paid back; 3) an activity was changed or cancelled (for reasons
other than performance) resulting in excess funding; and 4) program income is received that is not
programmed for use.

De-obligated funds may be rolled into an existing or new contract of the same funding year from which the
funds will be de-obligated if they can be put under contract within 60 days and used quickly. The community
must have a positive performance record to be granted this approval.

If the above is not possible, the funds will return to ADOH to be redistributed through the SSP account to
the applicant next in line for funding.
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CDBG Urgent Needs Grant Applications

When proposing an activity that meets the urgent need national objective, the applicant must document that
it has no other financial resources available to meet the need. Additionally, all activities that propose to meet
the urgent need national objective must meet community development needs that: 1) have a particular
urgency; 2) pose a serious, immediate threat to the health or welfare of the community; and 3) and are of
recent origin.

2011 CDBG Projected Goals

In conjunction with state priorities, ADOH proposes to fund approx:mately twelve (12) projects associated
with housing rehabilitation activities, fourteen (14) public improvement projects, seven (7) public facilities,
and eight {(8) public services.

The state does not intend to assist non-entitlement units of general local government to apply for Section 108
guaranteed loan funds under 24 CFR part 270, subpart M.

HOME METHOD OF DISTRIBUTION

The State expects to receive $7,677,842 in new 2011 HOME resources.

Method of Distribution

The HOME method of distribution will be avaiable statewide. ADOH makes available TIOME funds
through an application process. NOFAs are distributed throughout the year and include information
describing the specific activities and amount of funding available for the activities for rental and
homeownership housing development, including CHDO activities. Applicants will be received throughout
the funding year and must meet threshold and underwriting criteria. Specific guidance is available in the State
Housing Fund Summary and Application Guide. Applicants that meet threshold, scoring, and underwriting
guidelines will advance 1o 2 funding committee decision for final review and recommendation. The funding
committee is comprised of ADOH staff, nsk assessment officers, administrators, deputy director and
director. This document is updated on an annual basis and available on the ADOH website. The actual
geographic distribution of resources will be based in the number of applications received. ADOH will not
hold tunding availability or make concessions with regard to program threshold or underwriting in order to
guarantee funding activities in geographic regions. HOME loans will be provided as grants and loans.

CHDO Method of Distribution

The HOME Community Housing Development Organization (CHDO) funds are distributed through an
application process and must meet the HOME CHDOQO regulations. ADOH will ensure an equitable
geographic distribution of funds, to the extent possible. CHDO funding will be provided as grants and loans.

HOME Geographic Funding Objectives

ADOIT anticipates approximate allocations of funding to each region, shown below. The actual geographic
distribution of resources will be based on the number and quality of applications received. ADOH will not
hold funding available or make any concessions with regard to program thresholds or underwniting in order
to guarantee the funding of activities within a specific geographic region.

e Statewide CHDO set-aside: $1,151,676

e Metro Area (Maricopa and Pima Counties): $1,309,456
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s CAAG Region (Gila and Pinal Counties): $1,198,230

»  NACOG Region (Apache, Coconino, Navajo and Yavapai Countties): $1,463,048
o SEAGO Region (Cochise, Graham, Greenlee and Santa Cruz): $626,193

¢  WAQOG Region (La Paz, Mohave and Yuma Counties): $1,161,455

HOME Activity Funding Objectives
ADOH will concentrate funding on two activities:

e Rental housing, including CHDO set-aside: $4,910,058
o Owner-occupied housing rehabilitation: $2,000,000

HOME Application Process

The State will make available owner-occupied housing rehabilitation funds through a competitive application
process. Notification of funds availability for HOME funds will be announced and will include information
regarding project eligibility, maxirmum funding amounts, application requirements, etc.

The majority, if not all, of the HOME funds set-aside for rental development are expected to be utilized as
gap financing m projects that are successful in securing a competitive Low-Income Housing Tax Credit
(LIHTQ) allocation. Any remaining funds may be made available through a competitive process. If CHDO
funds remain available, 2a NOFA strictly for CHDO projects may be released.

Only applications that meet completeness requirements and minimum thresholds are considered for funding,
Minimum completeness requirements include, but are not limited to, an ERR determination letter and
satisfactory compliance history. The minimum thresholds for HOME apphcatlons program include, but are
not limited to, responsiveness and readiness to proceed.

Applications that meet minimum thresholds are underwritten based on the following criteria as relevant to
the proposed activity: 1) market need/demand; 2) management/ capacity; 3) budget/ financial analysis; and 4)
program design. Once it is determined that an application meets minimum underwriting standards, the
application and underwriting results are forwarded to an ADOH funding panel for review. The funding
review panel is compnsed of senior ADOH staff members. Actual funding determinations are ultimately
made at the sole discretion of the ADOI Director.

ADOH will not utlize HOME resources for tenant-based rental assistance or for homeownership assistance
in the form of down payment/closing cost or equity contributions. Additionally, the state does not intend to
use HOME resources to refinance existing debt secured by multi-family housing that is being rehabilitated
with HOME funds.

Other HOME Policies

Forms of Investment and Leveraging Funds
The investment of HOME funds will be provided to awarded recipients as grants and loans. No other forms
of imvestment will be utilized for HOME funds.

With the HOME-{funded rental development program, the applicant must directly invest a minimum dollar
amount into the total project funding pool. Furthermore, for those HOME-funded programs that are
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designed as gap-financing products, the applicant most first obtain primary financing investments typically
through a mortgage or construction loan provided by a banking/lending institution. These types of leveraged
investment requirements allow limited HOME dollars to spread across the maximum number of
projects/units.

HOME Match

The HOME program match liability is 25 percent (statutory requirement) of actual project expenditures
during the program year, approximately $1,727,514 million in 2011. The State currently has sufficient match
that was carried over from previous years to meet its 2011 matching requirements. As needed, the State will
supplement this with match funding from various sources.

HOME Resale and Recapitire Provisions

As outlined 24 CFR 92.254 of the HOME rule, there are provisions of resale or recapture. ADOH has
chosen to use the recapture provision for HOME and/or matching funds to assist eligible homebuyers.

For homeownership programs, ADOH assistance shall be in the form of non-interest bearing, deferred
payment loan secured by a deed of trust naming the state of Arizona as beneficiary. The assistance s
forgiven upon completion of the affordability compliance period which is detailed in legal instruments
associated with each homebuyer loan. If the housing does not continue to be the principal residence of the
homeowner for the duration of the affordability period, the assistance will be repaid in its entirety from the
net sale proceeds. If the net sale proceeds are not sufficient to recapture the full amount of assistance plus
enable the homeowner to recover the amount of their down payment, ADOH will share the net proceeds.
The net proceeds are the sales price minus loan repayment amount (other than ADOH funds) and closing
costs. ADOH will permit the homeowner to recover the homeowner’s initial down payment before
recapturing ADOH assistance. The amount of ADOH assistance that is subject to recapture is based on the
amount of assistance that enabled the homeowner to purchase the dwelling unit. This includes any assistance
that reduced the purchase price from a fair market value to an affordable price, but excludes the amount
between the cost of producing the unit and the market value of the property (i.e. the development subsidy).

In the case of foreclosure or transfer in lieu of foreclosure, the lender is allowed to take the property without
the affordability restrictions. As stipulated in the HOME regulations, ADOH will repay the HOME account
if the assisted housing fails to meet the affordability requirements for the full affordability period without
regard to the term of any loan or mortgage or the transfer of ownership, even in the event of {oreclosure,
transfer in licu of foreclosure, or assignment to HUD.

HOME Security Instruments

Recapture restrictions shall be executed through one or more of the following instruments, depending on the
type of first-mortgage instrument: 1) A due-on-sale provision inserted by a private mortgage lender with loan
pre-payment penalties covering the amount of recapture as determined above. At the time of property
transfer, pre-payment proceeds less processing costs due the state of Arizona shall be paid by the first
mortgage lender. Due-on-sale provisions shall be executed through written agreements between the lender
and the state of Arizona, and shall be accepted by the borrower at the time of first-mortgage loan origination;
2) land use restriction agreements and/or deed restrictions filed against the property acquired by the assisted
homebuyer; and 3) Deed of Trust and Promissory Notes consistent with the non-interest HOME-financed
loan filed on the property acquired by the assisted homebuyer.

Affirmatively Marketing, Fair Housing, and Minority Quireach (HOME Investments)

ADOH 1s committed to making every effort to ensure that HOME investments conform to affirmative
marketing practices. ADOIH has partnered with Socialserve.com for providing information on HOME and
other federally-funded rental units. Socialserve.com is available in both English and Spanish and contains the
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equal housing opportunity logo on each webpage. Any publications produced by ADOH providing
information on HOME-assisted rental units also are available in multiple languages and include the equal
housing opportunity logo.

Through COntNUOUS cornphance momtormg, ADOH ensures those properties that receive HOME
investment funds are meeting the affirmative marketing and fair housing requirements. The monitoring
inspections look for and verify that the FIOME-assisted complexes have the equal housing opportunity logo
clearly visible in the main office and are utilizing advertisements that include the equal housing opportunity
logo or statement. In addition to being placed in general audience media sources, advertisement need to be
advertised through a minority media outlet including newspapers, radio or television to actively market to
minority populations. Complexes should have brochures and/or leaflets with unit information on site in the
leasing office and distnibuted in various locations throughout the community.

In addition to reaching the general public and large numbers of minority populations, recipients of HOME
funds need to perform specific outreach efforts to those who would benefit from the assisted units but may
not know how to apply. ADOH monitors HOME recipients’ marketing efforts to key comnumnity places
including: local community organizations, places of worship, social service centers, employment centers,
medical service centers and fair housing groups/advocate agencies.

If any area of affinmative marketing is not being performed, ADOH staff provides technical assistance to
management and/or ownership as they work toward compliance with affirmative marketing, fair housing and
minority outreach requirements.

Minority Business Qutreach

ADQOH requires all grantees to comply with procurement and labor standards requirements, including
outreach to minority- and women-owned businesses. ADOH staff is available to provide technical assistance
to any junsdicton needing help identifying minority or women-owned businesses. The state regularly
compiles data on firms used by local jurisdictions to determine whether further outreach efforts are needed.

ESG METHOD OF DISTRIBUTION

The State expects to receive $900,623 in new 2011 ESG resources.

Administration

A total of $45,031 will be set aside for administrative expenses associated with providing technical assistance
and monitoring contract awards.

Shelter Improvements and Operations

The DES will award contracts every five years through a competitive request for proposal (RFP) process.
Proposals will be reviewed by a panel comprised of internal staff and external members. Proposals will be
assessed using the rating system published in each RFP. The rating system may include service methodology,
experience and expertise, cost, and other factors deemed relevant.

Ending Chronic Homelessness

DES may designate ESG funds for special projects targeting chronic homeless such as Project H3 in
Maricopa County and the 51 Homes project in Pima County which mirror the natlona]ly recognized 100,000
Homes Campaign. Special project funding will be reserved for sustainable community based efforts and
demonstration projects to address and ultimately end chronic homelessness.
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The DES will award $673,114 for homeless shelter, homeless services, outreach and special demonstration
projects. {(74.7% of total funding)

Homelessness Prevention

ESG prevention funding will be allocated through contracts with community action agencies that are
designated by law to receive DES funding non-competitively. The funding will be allocated to the community
action agencies providing services in rural counties. The allocation formula distributes 9C percent of the funds
based on percentage of persons at or below 125 percent of poverty level and distributes 10 percent of the
funds based on unemployment rates,

The DES will award $182,478.00 for homeless prevention services through community action agencies.
(20.3% of total funding)

Other ESG Policies

ESG Match

ESG funds require a 100 percent match. Federal regulations allow the first $100,000 expenditure of ESG to
be unmatched. The total minimum match that will be provided for the ESG grant is $. Matching funds are
provided in a variety of ways ranging from in-kind salary matches to volunteer labor. Selected applicants least
apt to be able to provide match will have their match requirement reduced by a negotiated amount. A total of

$100,000 of match will be waived as allowed by federal regulations.

ESG Contract Renewals

Updated budgets, certifications, and descriptions of activities to be funded by ESG will be submitted to the
DES for the renewal period. The updated information submitted will be reviewed and approved, where
necessary to assure compliance with ESG requirements,

ESG Geographic Funding Objectives

The following funding strategies apply: 1) continue funding at current levels for shelter services, case
management and outreach in the counties of Maricopa, Pima County, Yavapai, and Yuma; 2) funding of
eviction prevention services up to the maximum 30 percent of the allocation in the rural counties of Pinal,
Coconino, Gila, Graham, and Yuma; and 3) funding of staff costs in shelter facilities is not planned.

HOPWA
The HOPWA allocation for 2011 is $223,1481

Administration

A total of 10 percent of the grant award will be used for administration. Three percent will be used by
ADOH and seven percent will be used by project sponsors.

Program Activities

The remaining 90 percent of the grant award will be spent on direct service provision. ADOH will contract
with nonprofit organizations to administer the HOPWA program within the thirteen non-entitlement
counties. Contracts with nonprofits will be reviewed periodically, with addidonal proposals solicited as
necessary. Project sponsors are selected by ADOIT after extensive outreach efforts o local governmental
entities, non-profits, and grassroots organizations.

Arizona Department of Housing - FY 2011 Action Plan » May 2011




FY 2011 ACTION PLAN

In 2011, ADOH will contract with Mohave County Community and Economic Development (MCCED) and
Northland Cares to administer the HOPWA program within six of the thirteen non-entitlernent counties.
These two entities have been administering HOPWA for several years and administer the Ryan White
funding in addition to HOPWA. There are a limited number of service providers in the IIIV/ AIDS arena in
the outlying areas of Arizona.

Mohave County Community and Economic Development (MCCED) serves Mohave County. They provide
supportive services and tenant based rental assistance. (TBRA) Northland Cares, a non-profit, grass-roots
organization serves Apache, Coconino, Gila, Navajo, and Yavapai counties. They provide supportive services
and short term rental, mortgage and utility assistance (STRMU). With improvements in drug therapies and
medical care reducing the number of deaths from AIDS, there are now more people living with the HIV
disease than ever before. Therefore the possibility of adding a provider for the southern part of the state will
be explored in the coming months.

Outcomes

In the 2011 fiscal year, approximately 114 people are anticipated to be served using available HOPWA funds.
Two thirds of the funding will be spent for housing assistance, most for tenant based subsidies, while the
remaining one third will be spent for supportive services. Research will be completed to look at rates of
HIV/AIDS cases in the 7 counties that comprise the southern part of the state and if deemed appropriate
another provider will be sought to contract with ADOH for services and housing assistance.

GEOGRAPHIC DISTRIBUTION OF FUNDS

The ADOH distributes funding across the state to many agencies under each of the program categories.
Therefore, geographic distribution of activities 1s widely varied, but program funds are targeted for low-
income persons and/or take place in or near a low-income area. The location of an activity largely depends

on the type of activity.

As a function of its plan_m_ng processes, the Arizona Department of Housing routinely considers economic
and statistical data in its analysis. Arizona’s areas of highest mmorlty household concentration lie along
Arizona’s border with Mexico and on Arizona’s 22 Indian reservations. ADOH directs all its resources
statewide with the exception of HOPWA & CDBG.

Arizona is one of the four states with communities that meet the definition of colontas. HUD and the United
States Department of Agriculture (USDA) define colonias as non-metropolitan, unincorporated
neighborhoods and incorporated communities within 150 miles of the US-Mexico border in California,
Arizona, New Mexico, and Texas that lack sewer, water or decent housing ~ or a combination of all three.
Eligible colonias will be encouraged to participate in the application round for colonias set aside funding,

ADOH makes all of its programs available to eligible low= and moderate-income residents regardless of sex,
race, religious background, or disability. As a result, all programs will be available to residents statewide
through local governmental and non-profit organizations.

REMOVAL OF BARRIERS TO AFFORDABLE HOUSING

The primary barrier to affordable housing development remains the gap between housing costs and incomes.
Ower the past few years, Arizona has suffered a major downturn of the economy, especially for its principal
industries - tourism and construction. At the same time the financial crisis, compounded by double-digit
rates of unemployment, has contributed to Atizona experiencing the second highest rate of foreclosures in
the country. Even with the loss of as much as 50 percent of housing values since 2008, the lack of sufficient
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incomes of the workforce available to purchase homes or rent apartments is a substantial barrier to the
production of new affordable housing. Simply, there is little market incentive for investors to risk producing
new housing until the employment picture improves in the state. These complexities and challenges were
noted in the ADOFs 2010-2014 Consolidated Plan.

Other barriers to affordable housing include:
o Tight credit environment;
e  Regulatory barriers and public policies;
e Lack of knowledge of fair housing laws; and

e Barriers on reservations/tribal lands.

ADOH is committed to removing or reducing barriers to affordable housing whenever possible. The Arizona
Housing Commission has recommended the following policies and actions to address barriers;

o Provide professional educaton and technical assistance to local governments to address
barriers to housing affordability. ADOH staff in all program areas are available to provide
technical assistance upon request. Additionally, ADOH offers training on housing and
community related issues annually thru its Housing Forum held each September,

s  Funding ongoing Fair Housing Education.

FOSTER AND MAINTAIN AFFORDABLE HOUSING

ADOH will continue to foster and maintain affordable housing in Arizona through multiple programs
designed to provide low- and mioderate income households with affordable and sustainable rental and
ownership opportunities,

INSTITUTIONAL STRUCTURE
PLAN IMPLEMENTATION

ADOH is a department of Arizona state government. ADOH is headed by a Governor-appointed director
who oversees all activities of the agency, including the provisions of this plan. The activities prescribed in the
plan are implemented primarily by partners, including local governmental entities (towns, cities, counties),
public housing authorities, non-profit and for profit entities, and tribal entities. Awards of state and federal
grants and loans are based on the ability of an entity to demonstrate the capacity to undertake eligible
activities through a written application process. ADOH works in conjunction with the four COGs to develop
a plan for the targeting and distribution of CDBG funds.

Non-Profit Agencies

ADOH provides funding to non-profit agencies located in Arizona thar serve low~income households. These
non-profits provide assistance for affordable low-income housing to special needs and homeless populations.
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Private Sector

The private sector is an important collaborator in the services and programs associated with the federal grants
for housing and community development. The private sector brings additional resources and expertise that
can be used to supplement existing services or fill gaps in the system.

Lenders, affordable housing developers, business and economic development organizations, and private
service providers offer a variety of assistance to residents such as health care, small business assistance, home
loan programs, and supportive housing, among others.

Tribal Communities

The State of Arizona has 22 federally recognized tribes located within the conformed boundartes of the state.
The tribes within Arizona are vastly different from one another and are recognized as self-governing entities
that regulate laws under their respective tribal jurisdictions. Tribes in Arizona vary in size from the largest
federally recognized tribe, Navajo Nation, which is located in four states that include Arizona, Utah, New
Mexico, and Colorado, and totals 16 million acres and 280,000 in population. The smallest tribe in Arizona is
the Tonto Apache, located in Payson with a current land base of 75 acres and a population of 122.

Within Arizona, 16 tribes currently receive a formula-driven grant known as the Indian Housing Block Grant
for development and maintenance of existing housing. The fornwla-driven grant was enacted in 1996 and is
based on varous factors that include population, poverty, current assisted stock, and overcrowding
conditions. These funds are received on an annual basis by the tribe or tribal-designated housing entity and
can be used for a mumber of activities.

Arizona Public Housing Authority

ADOH operates the Arizona Public Housing Authority (PHA). Information derived from operating the PTTA
provides an accurate and recent view of public housing needs and trends for which planning efforts can be
designed to address. The responsibilities entail administering a Housing Choice Voucher program for Yavapai
County. The Housing Choice Voucher program provides rental subsidy payments for approximately 124 very
low-income households. Of the 124 vouchers, 35 are restricted to assist homeless veterans through the
VASH Program. ADOH works closely with the Veterans Administration Medical Center to identify those in
need. The Arizona PHA also has a competitively-awarded contract to operate the Section 8 project-based

‘program  throughout the state, which entails admunstermg approximately 114 HUD-subsidized rental

properties. Through this program, participating properties are subsidized, allowing very low-income tenants
to pay approximately 30 percent of their incomes toward rent.

Coorgination

ADOI is committed to continuing its participation and coordination with federal, state, regional, and local
agencies, as well as with the private and non-profit sector, to serve the needs of low-income individuals and
families in the community.

GAPS IN THE DELIVERY SYSTEM

The effectiveness of implementing activities by contracting with outside agencies is dependent upon the
capacity of the agencies conducting the activities and the expertise of ADOH staff in administering the
contracts. Each contract is assigned a Program Specialist to oversee the progress and distribute funding. The
Program Specialist is the primary point of contact for the implementing agency. Gaps in delivery exist most
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often at the implementation level. ADOH staff works collaboratively with local contracting organizations to
remove gaps in the delivery system of provision of services and successful completion of projects.

GAPS IN PUBLIC HOUSING

While ADOH and the Arizona Public Housing Authority (PHA) do not own or manage any public housmg,
the PHA has monitoring and compliance oversight of approximately 114 federally-financed properties
(through a competitively awarded contract from HUD) and 124 Section 8 Housing Choice Vouchers. The
Housing Choice Voucher program administered by the agency is an extremely small program and one that
requites in-kind contributions from the State to administer. ADOH encourages partnerships with local
public housing authorities by making all of its resources available for them to access. ADOH will continue to
encourage public housing authorities to develop new alternatives to public housing, as well as to preserve and
modernize rental housing stock. In recent years, many public housing authorities have been increasingly
successful in utilizing ADOH-administered housing tax credit resources for the expansion and preservation
of housing stock.

ANTI-POVERTY STRATEGY

ADOH has an anti-poverty strategy that is based on revitalizing the state of Arizona’s existing housing stock
to provide safe and decent places to live, and supporting community organizations and local agencies that
provide various services that promote income and housing stability.

ADOH's approach for reducing the number of poverty level families includes: (a) addressing the needs
engendered by poverty; (b) increasing the supply and availability of decent, safe, and affordable housing
necessary for low income families; and (c) increasing the effectiveness of existing programs through betrer
collaboration and increased eff1c1ency of implementation. While ADOH is focused on the provision of
affordable housing and needed community development programs and projects, especially in rural areas of
Arizona, ADOH works with and encourages job retention, training, and creation through programs of other
state agencies, such as the -, and local jurisdictions.

Further, recognizing the symbiotic relationship between affordable housing and human, social, and
supportive services, ADOH has established - and continues to strengthen - partnerships with the Arizona
Department of Economic Security, the Community Services Administration, the Family Assistance
Administration, the Aging and Adult Administration, the Arizona Early Intervention Program, the Arizona
Department of Health Services, the Arizona Health Care Cost Containment Systemn, the Anizona Department
of Veterans Services, the Arizona Commerce Authority and the Governor’s Office for Children, Youth, and
Families.

LEAD-BASED PAINT HAZARD REDUCTION

ADOH has adopted long-term goa!s to promote affordable housing and community development, These
goals, as applied to lead-based paint hazards, become ADOH's lead-based paint strategy. Arizona’s strategy
objectives are:

e Collaborate with local cities and counties to reduce housing-related lead-based paint hazards,
especially for low-income families and children.

o Review its residential rehabilitation guidelines to include a risk assessment for lead-based paint being
part of every home inspection.
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e ADOH will refer families with children to Arizona Department of Health Services, Office of
Environmental, for blood testing if lead-based paint is found in units proposed for rehabilitation.

e The Arizona Department of Health Services mainuins the lead exposure registry for Arizona. The
program develops lead poisoning prevention programs, investigates cases with elevated blood lead
levels, and conducts educational outreach activities.

In recent years, ADOH has undertaken a wide range of activities to address the problem of lead-based paint
in the housing stock. The Arizona Lead Poisoning Screening Coalition and the Arizona Department of
Health Services recommends screening children six years of age and younger according to the Childhood
Lead Poisoning Targeted Screening Plan. These steps will hopefully prove important in assuring the long-
term health and stability of lower-income children who are living in substandard housing.

In FY2011, ADOH plans to fund lead-based paint hazard reduction primarily through housing rehabilitadon
programs for owners and renters.

MONITORING PLAN

The state of Arizona has developed a monitoring system to ensure that the activitles carried out in
furtherance of the Plan are done so in a timely manner in accordance with the federal monitoring
requirements of 24 CFR 570.501(V) and 24 CFR 85.40 and all other applicable laws, regulations, policies, and
sound management and accounting practices. The objectives of the monitoring plan are described in more
detail in the 2010-2014 Consolidated Plan.

CDBG PROGRAM

ADOH staff conducts desk monitoring during all phases of each project based on a combination of a risk
analysis and random sampling. Documented desk monitoring includes a detailed application review of
national objectives, eligible activites, cost reasonableness, anu—speculatlon citizen and pubhc participation
and centifications; requests for payment; environmental review; procurement and contracting; acquisition;
construction blds/ contracts; labor standards including Weekly payrolls and employee mterviews; Section 3;
housing rehabilitation guldelmes, homeownership assistance guidelines; and, sub- recipient agreements,
closeout reports, and audits. Grantees are notified, in writing regarding result of the review, compliance
and/or due dates for corrective steps.

Through the pre-award assessment process, recipients are informed of expectations and requirements of the
contract and may require a contract set up meeting. Repeat recipients who have demonstrated good capacity
for project delivery and expenditure may not require a contract set up meeting. Throughout the contract
period, staff is available to provide technical assistance to the recipiemnts as necessary.

In addition to desk review of documentation such as progress reports, procurement procedures,
Environmental Review Records, etc., staff typically schedules at least one site visit for each recipient on an
annual basis. However, for some CDBG projects it is unnecessary to perform more than one on-site
monitoring due to the scope of the project (i.e. purchase of fire equipment or public service activities such as
staffing salaries for a domestic violence shelter, etc.). Staff will also conduct an on-site monitoring visit as part
of a contract close-out,

The on-site visit consists of a one- or two-day visit to the recipient agency to review records, mspect the
project’s progress in completing required activities, and meet with staff responsible for the project. On-site
monitoring visits include the following components: entrance/exit conferences, documentation/file review,
and viewing of the project (as applicable). Within 30 days of an on-site monitoring visit, staff will provide
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written monitoring comments to the recipient in the form of a follow-up letter. The letter includes, at a
minimum, the date of review and those present during the review, results of the monitoring (satisfactory
performance, concern, or finding), a statement describing the basis for each conclusion, instructions on what
the recipient must do to address any area of concern or finding, and a deadline by which the recipient must
respond. In extreme cases of noncompliance, staff mwst determine that an additional on-site monitoring visit
is necessary before an issue can be adequately resolved. In all cases, staff will work with recipients to come to
a satisfactory resolution.

HOME PROGRAM

ADOH staff conducts desk reviews and on-site monitoring of recipients of HOME funds to assure
compliance with applicable laws, regulations, and policies that govern the program. During 2011, recipients
will submit bi-monthly reports regarding the program/project progress, as well as federally-mandated
reporting information such as matching contnibutions, contracts let to minority and women owned
businesses, and statistics on any relocations.

As part of on-going technical assistance to recipients, staff is available to meet with recipients as necessary.
Recipients who have not previously contracted with the ADOH for funding or who are engaging in a new
activity may be required to attend a pre-contract meeting. Staff also makes themselves available for additional
meetings and technical assistance visits as necessary throughout the open contract period.

In addition to reviewing bi-monthly reports, staff schedules at least one onsite visit for each recipient of
HOME dollars on an annual basis. Since most HOME contracts are typically open from a period of 12
months to two years, most contracts will receive at least two monitoring visits ~ one of which is scheduled
when the project or program is near or at completion. Each monitoring visit genera]ly nvolves a one-to-two
day visit to the recipient agency to review records, inspect the program/project’s progress in completing
required activities, and to meet with staff responsible for the HOME funded program/project.

On-site monitoring visits shall include the following components: entrance/exit conferences,
documentation/file review, and viewing of the project (as applicable). Within 30 days of an on-site
monitoring visit, staff will provide written monitoring comuments to the recipient in the form of a follow-up
letter. The letter shall, at a muinimum, include date of review and those present during the review, results of
the monitoring (satisfactory performance, concem, or finding), a statement describing the basis for each
conclusion, mstructions ont what the recipient must do to address any area of concern or finding, and a
deadline by which the recipient must respond. In extreme cases of non-compliance, staff shall determine that
an additional on-site monitoring visit is necessary before an issue can be adequately resolved.

Staff will work with recipients to the greatest extent possible to come to a satisfactory resolution in areas
where recipients are in non-compliance or when on-site monitoring visits have resulted in findings.
Deadlines are set and recipients are expected to brmg their prograrn/ project into compliance, ADOH
exhausts all possible avenues to bring a recipient’s contract into compliance, but the matter may be
determined by the Department to be an “unresolved issue” or “out of compliance.” Any recipient with an
“unresolved” or “out of compliance” issue may be barred from further funding from the State Housing Fund
program (HOME and/or Housing Trust Funds). A recipient who has been barred from future funding due
to “unresolved” or “out of compliance” issues may appeal the decision in one of two ways: 1) by resolving
the issue to the ADOIs satisfaction, or 2) providing a detailed plan of action in the area(s) of concern that
describes the procedures to recipient put into place to alleviate any future possibility of non-compliance.
ADOH, n its sole discretion, may reject such plans of action if it 1s deemed insufficient in alleviating the
Department’s concerns about future performance and compliance.
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EMERGENCY SHELTER GRANT (ESG) MONITORING PLAN

The Department of Economic Security (DES) will review contracts and validate for environmental clearance
prior to providing approval and expenditure and reimbursement of ESG funds. For new ESG agencies
contracting with the Office of Community Partnerships and Innovative Practices, an on-site visit will be
conducted after the contract is awarded. ESG resources and program reports and monitored quarterly.
Quarterly program reports attached to fiscal claims for reimbursement are designed to capture client data,
average number of bed nights, activities, fiscal expenditures billed and types, and sources of match. A formal
desk review will be completed annually and a written report prepared with findings and recommendations
identified for corrective actions, if necessary. At least every three years, each ESG provider will receive a
monitoring site visit and a written report prepared with findings and recommendations for corrective actions,
if necessary. Completion of corrective actions with specific timelines for completion are required and verified
by DES.

HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS (HOPWA)

ADCH contracts and monitors for compliance with annual performance relative to HOPWA requirements.
On-site visits are conducted and program reports are required on an annual basis. Program reports are
designed to capture client data, activites, and fiscal expenditures billed. Annually each HOPWA grantee
receives a monitoring visit and a written report with finding and corrective actions, if necessary. This visit
also provides an opportunity for on-site programmatic technical assistance. Completion of corrective actions
with specific timelines for completion are required and verified by the Department.
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Appendix A

The State is required to adopt a citizen participation plan that sets forth the State’s policies and
procedures for citizen participation in compliance with the provisions of 24 CFR 91.115.

The Arizona Department of Housing encourages participation in the development of the Consolidated
Plan, any substantial amendments to the plan, the Annual Action Plan and the Performance and Evaluation
Report (PER).

As the department’s website has become the primary source by which the department shares and receives
Information, the public comment and public hearing announcement was released as “E-Bulletin 10-117 This
announcement specifically stated that the 22 Year Annual Action Plan Draft was available for review and
comment as of April 1, 2011 with the comment period ending May 2, 2011. The plan was made available in a
format accessible to persons with disabilities and those with limited English proficiency (LEP) upon request.

'The department held a public hearing on April 20, 2011 at 10:00 a.m. at the Arizona

Department of Housing headquarters in Phoenix and was attended by two individuals from the general
public as well as three department staff persons. There were no persons at the April 20, 2011 Public Hearing
who wished to submit comments to this 204 Year Annual Action Plan.

As the first draft of the 204 Year Annual Action Plan was posted for public comment without the anticipated
amounts for the FY2011 formula allocations, the Department re-published for public comment a revised
draft plan including the estimated allocations on May 26, 2011 with the comment period ending June 27,
2011. Additionally, a second public hearing was held on June 22, 2011 at 1:00pm. There were no persons
from the general public who attended the second hearing and therefore no public comment to include in this
Action Plan.

There was one public comment received via e-mail that related to this Action Plan with several parts to the
comment. The State’s responses to each section of that comment are summarized below:

1. “Page 4 - Bottom paragraph, CDGB should be CDBG.”
The department has corrected the spelling error found on page 4.

2. “Page 6 - Bowom Line, “Those activities listed in Appendix K (Table K-4) of the FY2010-2014
Consolidated Plan... ”; this should say Appendix L. Actually the more updated version is Appendix
B which is attached to the 2011 Action Plan.”

The department has changed the sentence on page 6 to read as follows: “Those Activities listed in
Appendix B of this document that have received a priority ranking of high or medium are eligible for
funding under this Action Plan” and removed any reference to Appendix L. This provides the
necessary continuity in the document.

3. “Page 7 - The funding categories listed don’t exactly match those on Appendices L & B.”
The department has changed the funding categories on page 7 to coincide with those on Appendix B.

4. “Page 7, Appendix L and Appendix B - “Public Facilities and Improvements” should be “Public
Works and Improvements.”
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According to the Housing and Community Development Act of 1974 (the HCDA) which governs
both the State and Entitlement programs, CDBG eligible activities are listed in specific categories. The
HCDA lists public works improvements such as water, sewer and infrastructure under the category of
“Public Facilities and Tmprovements” Therefore, no change has been made to this category title. All

references to Appendix L have been deleted. Category titles on page 7 match those found on Appendix
B.

5. “Page 7 - I respectfully ask that ADOH review the validity of the colonias set-aside in Arizona,
and that ADOH request an adjustment of the HUD mandate if appropriate. We have communities
in Northern Arizona with “lack of adequate sewage systems, and lack of decent, safe and sanitary
housing, etc....” and I question whether 10% of the funds, off the top, going to the lower third of
Arizona is truly justified.”

Over the course of calendar year 2010 and into the first two quarters of 2011, the department in
partnership with the University of Arizona’s Drachman Institute has been conducting a study of
Arizona’s eligible colonia. It is very evident that from the collection of data and the housing, water and
sewer needs assessments that Arizona should maintain their current practice of setting aside 10% of
our CDBG funds for colonias eligible projects as is required by Section 916 of the Cranston-Gonzalez
National Affordable Fousing Act of 1990. Considering that 10% of our annual CDBG allocation
typically amounts to just over $1imillion and that to address just water and/or sewer issues in these
communities would require multimillions in funding, the 10% set aside is well justified. Arizona will
continue to periodically assess the status of water, sewer and housing issues in our colonias
communities and make adjustments to the set aside accordingly.

6. “T was also going to comment that eligible ADA improvements are currently too limited, but then
I noticed that “ADA/ROB improvements as a standalone activity for any community/ supportive
housing facility” has been added as a high-priority project in the new Appendix B. Hurray” So
please clarify; does this also include ADA improvements to parks and libraries? 1 assume “yes”
since 1t says ANY.”

The Department has clanfied Appendix B to include parks, playgrounds etc. and libranies, youth
centers, community centers etc. as eligible standalone ADA/ROB Accessibility Improvements.
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APPENDIX B

Pubhc Facllltles and improvements R DR R S T
Watersystem improvements R ST _".:;Hi'gh __ i 7pr01ects i
Wastewater system: tmprovements R H|gh ' 7 prDjEGtS '
Solid. waste d[sposaifacﬂmes and equment _ Low | L . - R
Roadistreet |mprovements S _' . N :Méd'ium' 1".':'..-4br_c.>jéct_s. 3
Flood. and dramage lmprovements R '_ ngh 5projects
Other Public or Privately owned utiltes .~~~ Medium 1 project PR
Fire and Police Protection Facilities

Fire/police stafion corstruction Medium 1 project

Fire trucks Medium 2 projects
Firefighting equipment Medium 2 projects

ADA/ROB Accessibility Improvements for medium 1 proiect
Fire/Police station facilities prol
Commumty!Supportlve Housmg Fa(:|I|t|es

ADA/ROB |mprovements asa standalone actnnty :
for any communltylsupportlve housing facility .
{including parks, playgrounds etc. and I|brar|es
youth centers, community centers etc.) -

CUUHght oo Bprojests

Parks, Playgrounds a_nd other Rec_r_e_atlonéE "

L|braries SO L L LOW s - o
Other Nelghborhoodfamhty (eg youth center,. : S

communsty center) low

Senior centers T co Medium

Somalservscecenters o I LOW LT
Foodbanks . . .- o L - Medium . B --'::'_1'p_r'6jé_ct-;__' | -
Physical or psychnlog'ical disabilties faciities -~ Medum . fprjet
Homeless facilies . FREIRTE 7 High o 3 projects =

Supportlve houising faC|I|t|es {DVsheIiers haffway .~
houses, housmg ford|sasterwctlms hospltals o Medium G

Public Services

Child care Low -
Health care Medium 2 projects
Public safety services Medium 2 projects

Fair housing activities High 5 projects
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Services for seniors High 3 projects

Services for homeless persons High 3 projects
Eggi%rgz?bilézzd in the provision of any of the High 3 projects

(o excant s ange S monthpered o High 3 projcts
Large—prlint backs, t&llpesl, .&.md audic visual for Low

adults with severe disabilities

Lead hazard screenlng _ _ High 3 projects -
Housing B
Owner- occup|ed housmg rehabllttatlon o : ' : | 15 projébfs
Rental housing rehabil;tatlon L iia Pf"?jéé;‘ts._.i'f

Pubhc housmg rehabihtatlon and modermzat[on _ i |_ow -

Homeownersh:p aSS|stance (DPA closmgs costs

counsellng, mterest rate write downs etc} Lt LOW S

Construcnon of new housmg bya CBDO L S Low _: s :
Lead-based paint evaluation o reduction -~ - Hight T B projets
Economic Development (tied to job creation or retention)

Direct assistance to for-profits (husinesses) Medium 1 project

Economic development services Medium 1 project
Micro-enterprise assistance (businesses) Medium 1 project
Neighborhood Revitalizationand =~~~ L e e e
Redevelopment o o _ R RS L

H|stor|c preservation _ _.: S e T -"Z:. Medlum 2 Zb:rdjgbts
'fe‘:a‘fLSfféi"nydgﬂiiiﬁgrlrﬁﬁféaa"pcﬁyf et S Medum et
Commermai/mdustnal rehab|lltat|on (|f qualifles : : S e RO .

under historic preservation) S L_ow :

Planning and Capacity Building

Comprehensive Plans High 5 projects
Community development plans Medium 3 projects

Housing plans and other such functional plans in
certain areas {land use, fransporiation, historic High 5 projects
preservation etc.)

Neighborhood revitalization strategy High 5 projects

Policy, planning, management, and capacity

building activities Medium 2 projects
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602.771.10000 Arizona Department of Housing
1110 W. Washington Suite 310

www.azhousing.gov Phoenix, AZ 85007

For over 20 years, the Central Commercial building in historic downtown Kingman, Arizona was a local eyesore and
safety hazard to the area and its residents. The City of Kingman applied for and received a Community Development
Block Grant (CDBG) in the amount of $500,000 to eliminate the blighted conditions and safety hazards, and to begin

the restoration of the building.
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